AGENDA
SPECIAL MEETING OF THE OVERSIGHT BOARD OF THE
EL CERRITO REDEVELOPMENT SUCCESSOR AGENCY
Tuesday, February 26, 2013, 7:00 p.m.
El Cerrito City Council Chambers
10890 San Pablo Avenue
El Cerrito CA, 94530

1. Call to Order
2. Roll Call
3. Board/Staff Communications
4. Public Comment
Comments are limited to 3 minutes per speaker.
5. New Business Items
A. Approval of Minutes
Approve the November 15, 2012 Oversight Board of the El Cerrito Redevelopment Agency
Successor Agency special meeting minutes.
B. Successor Agency’s FY 2013-14 Administrative Budget; a Cash Flow Loan Agreement
Between the City and the Successor Agency; and the Draft Recognized Obligation
Payment Schedule 13-14A for the July-December 2013 Period
Adopt Oversight Board resolutions approving 1) the Successor Agency’s FY 2013-14
Administrative Budget; 2) a Cash Flow Loan Agreement Between the City of El Cerrito and
the El Cerrito Redevelopment Agency Successor Agency, pursuant to Health & Safety Code
Section 34173(h); and 3) the draft Recognized Obligation Payment Schedule 13-14A for the
July-December 2013 period
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C. Public Review of Amended Independent Accountant’s Reports on Applying Agreed-Upon
Procedures on the Low and Moderate Income Housing Funds and on the Non-Housing
Funds of the former El Cerrito Redevelopment Agency, prepared pursuant to California
Health & Safety Code Section 34179.5
Receive public comment on the Independent Accountant’s Reports, which will be
considered for approval at a special meeting of the Oversight Board on Wednesday,
March 6, 2013 at 6 p.m.
6. Adjournment

Oversight Board meetings are not televised.
In compliance with the Americans with Disabilities Act, if you need special assistance to participate in this meeting,
please contact the Board Clerk, (510) 215-4305. Notification 48 hours prior to the meeting will enable the City to make
reasonable arrangements to ensure accessibility to this meeting. (28 CFR 35.102-35.104 ADA Title I).
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MINUTES
SPECIAL MEETING OF THE OVERSIGHT BOARD OF THE
EL CERRITO REDEVELOPMENT SUCCESSOR AGENCY

Thursday, November 15, 2012, 7:00 p.m.
El Cerrito City Council Chambers
10890 San Pablo Avenue
El Cerrito CA, 94530

1. Call to Order
Chairperson Jones called the meeting of the Oversight Board of the El Cerrito Redevelopment
Agency Successor Agency to order at 7:03 p.m.
2. Roll Call
Present:

Directors Dotson, Kronenberg, Myall and Chair Jones.

Absent:

Directors Friedman, Potter and Solseng.

3. Board/Staff Communications – None
4. Public Comment – None
5. New Business Items
A.
Approval of Minutes
Approve the November 7, 2012 Oversight Board of the El Cerrito Redevelopment Successor
Agency special meeting minutes.
Action:
Moved, seconded (Kronenberg/Dotson; Ayes – Directors Dotson, Kronenberg,
Myall and Chair Jones; Noes – None; Abstain – Kronenberg; Absent – Directors Friedman, Potter
and Solseng.
B.

Consideration of Independent Accountant’s Report

Adopt a resolution approving the Independent Accountant’s Report on applying agreed upon
procedures on the low and moderate income housing funds of the former El Cerrito
Redevelopment Agency, prepared pursuant to California Health and Safety Code Section
34179.5.

Chair Jones stated that the Board held a public hearing on November 7, 2012 on the item
before the Board this evening.
Presenter:

Lori Trevino, Economic Development Manager.

Action:
Moved, seconded (Myall/Kronenberg; Ayes – Directors Dotson, Kronenberg,
Myall and Chair Jones; Noes – None; Abstain – None; Absent – Directors Friedman, Potter and
Solseng.) to adopt Oversight Board Resolution No. 2012–09.
Adjourned at 7:08 p.m.

AGENDA BILL
Agenda Item No. 5(8)

Date:

February 26, 2013

To:

Oversight Board of the El Cerrito Redevelopment
Agency Successor Agency

From:

Lori Trevifio, Economic Development Manager

Subject:

El Cerrito Redevelopment Successor Agency's Fiscal Year 2013-14
Administrative Budget, Cash Flow Loan Agreement Between the City
and Successor Agency, and the draft Recognized Obligations Payment
Schedule 13-14A (July-December 2013)

ACTION REQUESTED

Adopt Oversight Board resolutions approving the Successor Agency's FY 2013-14
administrative budget; a cash flow loan agreement between the City and Successor
Agency; and submittal of the draft Recognized Obligations Payment Schedule 13-14A
covering the period July-December, 2013, as previously reviewed and authorized by the
governing board of the Successor Agency.
BACKGROUND

ABx1 26 ("Dissolution Act") dissolved the El Cerrito Redevelopment Agency ("RDA")
and established the El Cerrito Redevelopment Agency Successor Agency ("Successor
Agency") on February 1, 2012. At that time, the County Auditor-Controller ("A-C")
established a Redevelopment Property Tax Trust Fund ("RPTTF") and the Successor
Agency established a Redevelopment Obligation Retirement Fund ("RORF").
Under the Dissolution Act, the portion of property tax revenues collected from the City
of El Cerrito Redevelopment Project Area ("Project Area") that was considered Tax
Increment prior to the RDA's dissolution are deposited into the RPTTF. The A-C
distributes the funds in the RPTTF to the Successor Agency to retire the former RDA's
obligations and to taxing entities that were affected by the Redevelopment Plan for the
Project Area. The Dissolution Act also provided for creation of an Oversight Board to
the Successor Agency ("Oversight Board"), representing those taxing entities, which
was formed on Apri14, 2012.
The Successor Agency must review and authorize submittal of a Recognized Obligation
Schedule ("ROPS") for each six-month period. Each ROPS must then be approved by
the Oversight Board and the California Department of Finance ("DOF") before funding
is disbursed from the RPTTF by the A-C for payments on the approved ROPS. Starting
with the upcoming ROPS period, the DOF has adopted a new naming convention for
ROPS schedule, using the fiscal year. Each fiscal year is broken into two ROPS periods
A and B, so the schedule being reviewed this evening is the draft ROPS 13-14A.
The Successor Agency must submit ROPS 13-14A approved by the Oversight Board to
DOF no later than March 1, 2013. After submittal, DOF then has 45 days to review the
ROPS and approve or disapprove of any items. The Successor Agency can request
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additional review by DOF and an opportunity to meet and confer on disputed items, and
must make that request within five business days of receiving a DOF initial
determination. The DOF is required to notify the Successor Agency and A-C of its
further review at least 15 days prior to the date of distributions from the RPTTF. For
ROPS 13-14A, the notification date is May 17, 2013 for the June 1, 2013 disbursement.
Pursuant to the Dissolution Act, the Successor Agency must prepare a budget for
administrative expenses each fiscal year to be approved by the Oversight Board. The
Successor Agency is entitled to an administrative allowance of $250,000 annually,
regardless of its actual expenses.
The State enacted Assembly Bill 1484 ("Trailer Bill") in June 2012 amending the
Dissolution Act, including Health & Safety Code Section 34173 (h) that allows loans by
the City to the Successor Agency for administrative costs, enforceable obligations, or
project-related expenses as reported on a ROPS and approved by the Oversight Board.
SUCCESSOR AGENCY FY 2013-14 ADMINISTRATIVE BUDGET

The Successor Agency's FY 2013-14 Administrative Budget, approved by the City
Council acting in its role as governing board of the Successor Agency, is included as
Exhibit A to the Oversight Board Resolution (Attachment 1). Staff related expenses
have been kept flat from the FY 2012-13 Administrative Budget and other expenses
have been reduced to reflect decreased costs expected after the first year of
redevelopment dissolution. Note that this budget does not include litigation costs or the
cost of the Due Diligence Review, as provided in the Dissolution Act.
This budget will be included within the City's overall FY 2013-14 Operating Budget
and the City will be reimbursed once the Successor Agency receives its allowance.
Regardless of the Successor Agency's actual administrative expenses, the administrative
allowance is capped at $250,000 annually.
CASH FLOW LOAN AGREEMENT

Due to the Successor Agency having insufficient RPTTF for approved payments on
ROPS III, the City utilized its cash reserves to fund Successor Agency expenses,
anticipating approval of a loan agreement pursuant to Health & Safety Code Section
34173 (h) for reimbursement from future RPTTF distributions. The estimated amount to
be advanced for approved ROPS III expenses is $78,740 for administrative expenses
that are subject to the Successor Agency's FY 2012-13 Administrative Allowance and
$30,000 for the Due Diligence Review being performed by MGO CPAs.
Per discussions with Department of Finance legal counsel, the cost of the Successor
Agency's True Up litigation is an enforceable obligation of RPTTF. The City advanced
to the Successor Agency its litigation costs anticipating reimbursement from RPTTF on
ROPS 13-14A, pursuant to a cash flow loan agreement. The cost of the True Up
Payment litigation was $127,824.
The Dissolution Act allows the City and Successor Agency to enter into a loan
agreement pursuant to Health & Safety Code Section 34173 (h) for reimbursement of
these expenses out of future RPTTF, if approved by the Oversight Board. The Loan

Page2

Agenda Item No. 5(8)

Agreement approved by the City and the Successor Agency, contingent on Oversight
Board approval, is included as Exhibit A to the attached Oversight Board resolution
(Attachments 2). To allow for interest payments, the combined amount of the
obligations funded by City advances has been rounded up to $238,000 in the proposed
Loan Agreement. The Agreement's inclusion on ROPS 13-14A is also contingent on its
approval by the Oversight Board.

ROPS13-14A
The ROPS 13-14A authorized by the Successor Agency is Exhibit A to the attached
Oversight Board resolution (Attachment 3). It includes a summary of funds available
and total obligations for the period, an itemized listing of obligations, and a
reconciliation of ROPS II payments. Obligations included on ROPS 13-14A are as
follows:
•

Tax Allocation Bond Debt Service. Payments are due to the trustee Union Bank
by December 27, 2013.

•

ERAF and SERAF Loans. While the Trailer Bill clarified the enforceability of
SERAF and ERAF loans, it also delayed their repayment until FY 2013-14. The
annual payment listed for FY 2013-14 is estimated. However, actual payment
cannot be determined without knowing if there is any residual RPTTF available
for the ROPS period. Any actual payment will be based on calculations in Health
& Safety Code Section 34176, once the amount of residual RPTTF is known.

•

Accrued Vacation Liability. Due to insufficient RPTTF funding in the ROPS III
period for this approved item, funding is being requested on ROPS 13-14A.

•

Valente Note. No payment is due during the ROPS 13-14A period.

•

Ohlone Gardens Loan Agreement. This obligation in the amount of $471,152
was approved by DOF on ROPS III. Due to insufficient RPTTF funding in the
ROPS III period for this approved item, it is being funded on ROPS 13-14A.

•

Eden Housing Loan Agreement. This item was initially an obligation of
$350,000 when included on the Redevelopment Agency's Enforceable
Obligation Schedule approved in August 2011. The Loan Agreement included a
$100,000 pre-development commitment and a $250,000 payable after
negotiation of a Disposition and Development Agreement ("DDA") for the
project. The Redevelopment Agency funded $40,000 of the pre-DDA obligation
prior to dissolution. The combined remaining balance of $310,000 was initially
disapproved by DOF on ROPS I and ROPS II, but then appeared to have been
approved on an amended ROPS I to be paid from the Low & Moderate Income
Housing Fund ("LMIHF"), although the Successor Agency never received an
approval letter for its amended ROPS I and ROPS II from DOF and the LMIHF
no longer existed. Due to lack of clarity about the appropriate funding source and
insufficient funds, the $310,000 combined balance was not paid to Eden from
ROPS I funds, but was placed on ROPS III requested to be paid with RPTTF.
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Based on the terms of the Agreement with Eden Housing, DOF broke apart the
pre-DDA and post-DDA obligations on ROPS III, initially approving the preDDA obligation for $100,000 to be funded with RPTTF (although the correct
pre-DDA balance was actually $60,000) and disapproving the post-DDA
obligation of $250,000. The Successor Agency held a meet and confer with DOF
on the item to appeal the disapproval of the remaining $250,000 obligation due
to Eden Housing once a DDA is negotiated with the Housing Functions
Successor. Following the meet and confer, DOF disapproved the entire $310,000
combined balance.
Unclear DOF ROPS I approval of this item was one of several subjects of the
Successor Agency's True Up Payment litigation against the A-C and DOF and
was addressed in discussions with DOF legal counsel leading up to the stipulated
judgment issued by Sacramento County Superior Court on December 21, 2012.
Although this item was not directly addressed in the stipulated judgment, the
Successor Agency relied upon discussions with DOF legal counsel to clarify that
the Successor Agency did not have any LMIHF, determine its use of ROPS I and
ROPS III RPTTF relative to this item, and request to amend the Housing Due
Diligence Review that had been completed in October 2012, prior to settlement
of the litigation, to reflect this clarification regarding LMIHF.
The $60,000 balance of the pre-DDA obligation is being re-listed on ROPS
13-14A for funding with RPTTF consistent with the stipulated jud~ent
discussions and DOF's initial ROPS III approvals.
•

Eden Housing Loan Agreement Post-DDA. The full $310,000 obligation to Eden
Housing had been placed on ROPS III and initially DOF disapproved $250,000
of the obligation that was contingent on negotiation of a DDA with Eden
Housing, stating that the Successor Agency did not have the authority to
negotiate a DDA. However, the Housing Functions Successor does have the
authority to negotiate a DDA with Eden Housing on a property that was listed on
the DOF -approved Housing Asset Transfer List and the Successor Agency
retained the obligation to fund the loan agreement. DOF stated that the Successor
Agency can terminate the agreement due to dissolution, but the Successor
Agency is ·not required to terminate under the Dissolution Act and the DOF
cannot require the Successor Agency to do so. Eden Housing and the Housing
Functions Successor are in the process of negotiating a DDA, but do not
anticipate requiring funding of this obligation during FY 2013-14.

•

Cooperation Agreement with the E1 Cerrito Municipal Services Corporation.
After a meet and confer on this disputed item, DOF ·disapproved this item on
ROPS III. However, no payment had been requested on ROPS III due to
insufficient RPTTF. The Successor Agency intends to continue pursuing funding
of this item ·with RPTTF on ROPS 13-14A. The total outstanding obligation has
been revised from prior ROPS based on estimated funding requirements under
the terms of the agreement.
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•

FY 2012-13 Administrative Allowance. Funding was approved on ROPS III.
However, due to insufficient funds, the Successor Agency was unable to pay the
City the entire amount. The City advanced funds anticipating approval of a loan
agreement pursuant to Health & Safety Code Section 34173 (h). This advance is
included in the loan agreement being considered by Oversight Board.

•

Due Diligence Review. Funding was approved on ROPS III. However, due to
insufficient funds, the Successor Agency was unable to pay the selected
accounting firm. The City advanced funds anticipating approval of a loan
agreement pursuant to Health & Safety Code Section 34173 (h). This advance is
included in the loan agreement being considered by the Oversight Board.

•

FY 2011-12 Administrative Allowance. This item was disapproved on ROPS III
because it was required to be funded from ROPS I RPTTF, per original DOF
approvals and as discussed with DOF legal counsel during meetings regarding
True Up Payment litigation. Subsequent to resolution of the litigation, the
Successor Agency used ROPS I RPTTF to pay its Administrative Allowance to
the City for its FY 2011-12 expenses administering the Successor Agency.

•

Cash Flow Loan Agreement. As previously discussed in this report, due to the
Successor Agency having insufficient RPTTF for approved payments on ROPS
Ill, the City advanced funds anticipating approval of a loan agreement pursuant
to Health & Safety Code Section 34173 (h) for reimbursement from future
RPTTF distributions. Per discussions with Department of Finance legal counsel,
cost of the Successor Agency's True Up litigation is an enforceable obligation of
RPTTF. The City of El Cerrito advanced to the Successor Agency its litigation
costs anticipating reimbursement from RPTTF on ROPS 13-14A. The City and
Successor Agency approved a Cash Flow Loan Agreement on February 19,
2013, contingent on the Oversight Board's approval. Inclusion of this item on the
ROPS 13-14A submitted to DOF is contingent on Oversight Board approval of
the Loan Agreement.

•

FY 2013-14 Administrative Allowance. Due to the uneven nature of the
Successor Agency's FY 2013-14 obligations ofRPTTF, the entire administrative
allowance is being included on ROPS 13-14A.

The total amount of RPTTF funding required for ROPS 13-14A is estimated to be
$2,290,857. However, the amount of RPTTF expected to be distributed is estimated by
the A-Cto be $1,368,492. This is based on estimates received from the A-C, which are
included in the following table, which summarizes RPTTF distributions and payments
for FY 2011-12 and FY 2013-14.
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El Cerrito Redevelopment Successor Agency
Distributions and Payments of Redevelopment Property Tax
FY 2011-12 Actual and FY 2013-14 Projected

Projected RPTTF Available
County Admin
County Deducted Pass-Thrus
Prior Subordinated Pass-Thrus
RPTTF Distribution
Payments
Debt Service
OtherROPS
Remainder

FY 2012-13
ROPS3
ROPS2
2,221,333
2,606,039
48,673
48,009
482,915
223,412

1,949,248

2,075,115

1,949,248
1,949,248

1,591,140
483,975

-

-

FY 2013-14
13-14A
13-14B
2,606,039
2,684,220
48,009
49,449
482,915
497,402
706,623
1,368,492
2,137,368
389,243
1,901,614
(922,189)

1,694,705
288,215
154,448

Based on current projections, there is insufficient RPTTF for all obligations due during
the ROPS 13-14A period, should they be approved by the Oversight Board and DOF.
Note that once prior subordinated pass-through payments are paid during the upcoming
ROPS period, there should no longer be an issue of insufficient funds for ROPS periods
going forward. To smooth cash flow, the Successor Agency will likely request a debt
service reserve during the first ROPS period of each fiscal year to account for the
uneven principal and interest payments in its debt service schedules.
LEGAL CONSIDERATIONS
Consideration of the Successor Agency's FY 2013-14 Administrative Budget, the Cash
Flow Loan Agreement between the City and Successor Agency, and ROPS 13-14A is
consistent with the Dissolution Act and Trailer Bill.

Reviewed by:

Scott Han1n
City Manager
Attachments:
1. Oversight Board Resolution 2013-XX:, approving the Successor Agency's
FY 2013-14 administrative budget
2. Oversight Board Resolution 2013-XX:, approving a cash flow loan agreement
between the City and Successor Agency
3. Oversight Board Resolution 2013-XX:, approving submittal of the draft
Recognized Obligations Payment Schedule 13-14A covering the period JulyDecember, 2013, as reviewed and authorized by the governing board of the
Successor Agency
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OVERSIGHT BOARD TO THEEL CERRITO
REDEVELOPMENT AGENCY SUCCESSOR AGENCY
RESOLUTION 2013-:XX
RESOLUTION OF THE OVERSIGHT BOARD OF THE EL CERRITO REDEVELOPMENT
AGENCY SUCCESSOR AGENCY APPROVING THE SUCCESSOR AGENCY FY 2013-14
ADMINISTRATIVE BUDGET, AS REQUIRED UNDER AB1X26

WHEREAS, as part of the 2011-12 State budget bill, ABx1 26 ("Dissolution Act") was
enacted significantly modifying the Redevelopment Law to require the dissolution of
redevelopment agencies throughout California and the establishment of successor agencies to
wind down the former redevelopment agencies' affairs; and
WHEREAS, on August 15, 2011, pursuant to the Dissolution Act, the City elected to
serve as the El Cerrito Redevelopment Agency Successor Agency ("Successor Agency"); and
WHEREAS, Section 34179(a) of the Health and Safety Code provided for the
establishment of the Oversight Board of the Successor Agency ("Oversight Board"), which was
formed on April4, 2012; and
WHEREAS, the Dissolution Act requires the Successor Agency to prepare a proposed
administrative budget for each fiscal year and submit it to the Oversight Board for approval; and
WHEREAS, the Successor Agency approved the proposed administrative budget for the
2013-14 Fiscal Year on February 19, 2013 and is hereby submitting it to the Oversight Board for
consideration as Exhibit A to this Resolution.
NOW THEREFORE, BE IT RESOLVED that the Oversight Board of the El Cerrito
Redevelopment Agency Successor Agency hereby approves the Successor Agency
Administrative Budget for the Fiscal Year 2013-14, attached hereto as Exhibit A.
BE IT FURTHER RESOLVED that this Resolution shall become effective in accordance
with Health and Safety Code Section 34179(h).
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Exhibit A
Successor Agency Administrative Budget
Fiscal Year 2013-14

EntityI Activity

Successor Agency

Oversight Board

Staffing Functions (Total Compensation plus
Overhead for Indirect Costs)
City Management
Finance
Risk Management
Economic Development
City Clerk
Information Systems
Legal Services
Financial & Audit Services
Bond-related Costs
Supplies
Postage
Copies
Website
Advertising/Legal Notices
Property Management

Total
Combined Total

$501000
$501000
$41000
$251000
$151000
$41000
$501000
$101000
$101000
$11000
$250
$200
$11500
$11000
$11000

$222,950

$301000
$301000
$21000
$101000
$101000
$41000

$500
$250
$200

$11500
$11000

$89,450
$312,400

Funding Source
Redevelopment Property Tax Trust Fund
Unfunded

$250,000
$62,400
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OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THEEL CERRITO REDEVELOPMENT AGENCY
RESOLUTION 2013-XX
RESOLUTION OF THE OVERSIGHT BOARD OF THE EL CERRITO REDEVELOPMENT
AGENCY SUCCESSOR AGENCY APPROVING A CASH FLOW LOAN FROM THE CITY
OF EL CERRITO TO THE EL CERRITO REDEVELOPMENT AGENCY SUCCESSOR
AGENCY TO COVER PAYMENTS OF ENFORCEABLE OBLGIATIONS APPROVED ON
THE ROPS III AND THE ROPS 13-14A
WHEREAS, as part of the 2011-12 State bud~et bill, ABx1 26 ("Dissolution Act") was
enacted significantly modifying the Redevelopment Law to require the dissolution of
redevelopment agencies throughout California and the establishment of successor agencies to
wind down the former redevelopment agencies' affairs; and
WHEREAS, on August 15, 2011, pursuant to the Dissolution Act, the City elected to
serve as the El Cerrito Redevelopment Agency Successor Agency ("Successor Agency"); and
WHEREAS, Section 34179(a) of the Health and Safety Code provided for the
establishment of the Oversight Board of the Successor Agency ("Oversight Board"), which was
formed on April4, 2012; and
WHEREAS, Assembly Bill 1484 ("Trailer Bill"), adopted in June 2012, amending the
Dissolution Act, made clear that the Successor Agency is a separate public entity from the City
and is not a component unit of the City, but the City is providing administrative services for the
Successor Agency; and
WHEREAS, pursuant to the Dissolution Act, the Contra Costa County Auditor Controller
(the "Auditor-Controller") established the Redevelopment Property Tax Trust Fund (the
"RPTTF") to hold Redevelopment Property Tax collected from the City of El Cerrito
Redevelopment Project Area to be disbursed to the Successor Agency for payment of its
enforceable obligations and to taxing entities affected by the Redevelopment Plan; and
WHEREAS, the Dissolution Act requires the Successor Agency to prepare a Recognized
Obligations Payment Schedule ("ROPS") for each six-month period setting forth its enforceable
obligations, including an administrative cost allowance of $250,000 per fiscal year; and
WHEREAS, Health & Safety Code Section 34173 (h) allows the City to loan funds to the
Successor Agency for administrative costs, enforceable obligations and project-related expenses
reported on a ROPS and approved by the Oversight Board; and
WHEREAS, the Successor Agency prepared ROPS III for obligations payable during the
period January through June, 2013 and the Department of Finance ("DOF") approved the
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enforceable obligations listed on ROPS III but there were insufficient funds in the RPTTF to
fund all of the obligations approved by DOF; and
WHEREAS, the Successor Agency has incurred litigation expenses related to the
litigation against the Auditor-Controller and DOF over the True Up Payment, the cost of which
is an enforceable obligation of RPTTF that was included on the ROPS for July through
December, 2013 ("ROPS 13-14A"), so that the Successor Agency can repay the advance from
the City for the Successor Agency's litigation costs; and
WHEREAS, there were insufficient funds available in the RPTTF to pay all approved
enforceable obligations and administrative expenses approved by the DOF during the ROPS III
period and based on projections there is an expectation that there will be insufficient funds in the
RPTTF for the litigation costs on ROPS 13-14A; and
WHEREAS, the estimated cash flow advance to the Successor Agency required during
the ROPS III period will be $238,000; and
WHEREAS, to enable the Successor Agency to meet its fiduciary responsibilities to
holders of enforceable obligations and for the Successor Agency to have adequate funds for
administrative costs and other obligations, the City desires to loan to the Successor Agency an
amount not to exceed $238,000; and
WHEREAS, Exhibit A to this Resolution is a proposed Cash Flow Loan Agreement
("Loan Agreement") pursuant to the authority granted by Health and Safety Code Section
34173(h); and
WHEREAS, the City and Successor Agency determined that entering into the proposed
Loan Agreement is in the best interests of the City and the Successor Agency, and approved
execution of the Loan Agreement on February 19, 2012, contingent on approval of the Oversight
Board.

NOW THEREFORE, BE IT RESOLVED that the Oversight Board of the El Cerrito
Redevelopment Agency Successor Agency hereby approves the Cash Flow Loan Agreement
between the City ofEl Cerrito and the El Cerrito Redevelopment Agency Successor Agency, as
provided for in Health & Safety Code Section 34173 (h) and attached hereto as Exhibit A.
BE IT FURTHER RESOLVED that this Resolution shall become effective as set forth in
Health and Safety Code Section 34179(h).
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Exhibit A
CASH FLOW LOAN AGREEMENT
(City Advance to Successor Agency)
This Cash flow Loan Agreement (the “Loan Agreement”) is made and entered into as of
February __, 2013, by and between the City of El Cerrito, a municipal corporation (the “City”),
and the El Cerrito Redevelopment Agency Successor Agency (“Successor Agency”).
RECITALS
WHEREAS, pursuant to AB1x 26 (the “Dissolution Act”), the Successor Agency must prepare a
Recognized Obligation Payment Schedule (“ROPS”) for each six-month period setting forth all
enforceable obligations (as defined in the Dissolution Act) of the Successor Agency; and
WHEREAS, the Dissolution Act created an oversight board (“Oversight Board”) to oversee the
wind down of the El Cerrito Redevelopment Agency; and
WHEREAS, on February 26, 2013 the Successor Agency requested that the Oversight Board
approve a proposed loan between the City and the Successor Agency pursuant to Health &
Safety Code Section 34173(h), wherein the City would advance funds to the Successor Agency
in an amount not to exceed $238,000 (the “Loan”) for the purpose of paying certain Successor
Agency administrative costs and enforceable obligations approved as part of ROPS III, for which
there were insufficient funds in the Redevelopment Property Tax Trust Fund (“RPTTF”), and to
pay costs associated with litigation related to the True Up Payment required by the Successor
Agency pursuant to the Dissolution Act; and
WHEREAS, pursuant to Health & Safety Code Section 34173(h), the Successor Agency listed
the enforceable obligations and administrative costs to be paid for with the Loan on the Third
ROPS approved by the Oversight Board covering the period from January through June, 2013
and the costs were approved by the Department of Finance; and
WHEREAS, pursuant to Health & Safety Code Section 34173(h), the Successor agency listed as
an enforceable obligation on the ROPS for the period from July 1, 2013 through December 31,
2013 (the “ROPS 13-14A”) to be paid for with the Loan the cost of repaying the City for the cost
of the Successor Agency’s True Up Payment litigation; and
WHEREAS, the City and the Successor Agency have determined that entering into this Loan
Agreement is in the best interests of the City and the Successor Agency.

1
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NOW, THEREFORE, in consideration of the promises and the mutual agreements herein
contained, the parties hereto do hereby agree as follows. The foregoing recitals are hereby
incorporated by reference and made part of this Loan Agreement.
ARTICLE I.
LOAN PROVISIONS
Section 1.01
Loan. The City hereby agrees to lend to the Successor Agency
the principal amount of Two Hundred Third Eight Thousand Dollars ($238,000) (the “Loan”) for
the purposes set forth in Section 1.03.
Section 1.02

Interest.

(a)
Interest. Interest on the Loan shall accrue as of the Effective Date,
continuing until such time as the Loan is repaid in full, at a rate equal to the interest rate
applicable to funds on deposit in the Local Agency Investment Fund as of the Effective Date,
compounded annually.
(b)
Default Interest. In the event of a Default, interest on the Loan shall
begin to accrue as of the date of Default and continuing until such time as the Loan is repaid in
full or the Default is cured, at the default rate of the lesser of eight percent (8%) per annum,
compounded annually (the “Default Rate”) or the highest rate permitted by law.
Section 1.03
Use of Loan Funds. The Successor Agency shall use the Loan
for the purpose of paying the following obligations: those Successor Agency administrative costs
as set forth in Item 13 on the Third ROPS, the consulting contract for the Due Diligence Review
as set forth in Item 14 on the Third ROPS, and for the purpose of reimbursing the City for
litigation expenses incurred by the Successor Agency related to the filing and settlement of El
Cerrito vs. Robert Campbell, et al.
Section 1.04

Repayment of Loan.

(a)
Pursuant to Health & Safety Code Section 34173(h), the Loan is an
enforceable obligation of the Successor Agency and is payable on June 1 and January 2 of each
year from the RPTTF maintained by the Contra Costa County Auditor-Controller for the purpose
of paying enforceable obligations of the Successor Agency.
(b)
The Loan shall be set forth in full as an enforceable obligation of the
Successor Agency on ROPS 13-14A. It shall be due and payable in full from the Successor
Agency’s Redevelopment Obligation Retirement Fund (“RORF”) following the June 1, 2013
payment to the RORF by the Contra Costa County Auditor-Controller. However, should the
Successor Agency receive insufficient funds from the RPTTF to pay all costs shown on the
ROPS13-14A, then the amount due and payable on the Loan shall equal the amount deposited
into the RORF less all other approved costs shown on the ROPS13-14A and the balance of any
principal and interest due on the Loan shall be due and payable in full on the next ROPS.
2
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(c)
The procedure described in subsection (b) of this Section shall continue to
be followed for each ROPS until the principal and interest due on the Loan are paid in full. Any
remaining principal and interest due on the Loan shall continue to be shown as an enforceable
obligation on each ROPS until the Successor Agency has received sufficient funds to pay all
principal and interest due on the Loan.
(d)
All Loan payments shall first be used to pay all accrued interest and then
to reduce the principal balance.
Section 1.05
Optional Prepayment of the Loan. The Successor Agency
shall have the right to prepay the unpaid principal and interest of the Loan at any time.
Section 1.06
Books and Accounts; Financial Statements. The Successor
Agency will keep, or cause to be kept, proper books of record and accounts showing the use of
the Loan funds, interest due on the Loan, Loan repayments, and principal and interest
outstanding.
ARTICLE II.
DEFAULT AND REMEDIES
Section 2.01
Event of Default. Failure by the Successor Agency to pay the
principal or interest on the Loan when due and payable shall constitute a Default.
Section 2.02
No Waiver. A waiver of any Default by the City shall not affect
any subsequent Default or impair any rights or remedies on the subsequent default.
Section 2.03
Remedies Not Exclusive. No remedy herein conferred upon or
reserved to the City is intended to be exclusive of any other remedy. Every such remedy shall be
cumulative and shall be in addition to every other remedy given hereunder or now or hereafter
existing, at law or in equity or by statute or otherwise.
ARTICLE III.
MISCELLANEOUS
Section 3.01
No Merger. In entering into this Loan Agreement, the City is
acting in its capacity as a municipal corporation, and, pursuant to Health & Safety Code Section
34173(g), the Successor Agency is a separate public entity from the City; and both the City and
the Successor Agency are acting pursuant to the specific authority granted by the Oversight
Board and by Health & Safety Code Sections 34173(h) and 34180(h) authorizing agreements
between the City and the Successor Agency. In consequence, the parties to this Loan Agreement
are not merged.
3
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Section 3.02
Successor is Deemed Included in All References to
Predecessor. Whenever in this Loan Agreement either the Successor Agency or the City is
named or referred to, such reference shall be deemed to include the successors or assigns thereof,
and all the covenants and agreements in this Loan Agreement contained by or on behalf of the
Successor Agency or the City shall bind and inure to the benefit of the respective successors and
assigns thereof whether so expressed or not.
Section 3.03
Amendment. This Loan Agreement may be amended by the
parties hereto but only by a written instrument signed by both parties and with the approval of
the Oversight Board.
Section 3.04
Effective Date. This Loan Agreement shall take effect upon
approval by the Oversight Board and, following that approval, at the time and in the manner
prescribed in Health & Safety Code Section 34179(h) (the “Effective Date”).
Section 3.05
Severability. If any Section, paragraph, sentence, clause or
phrase of this Loan Agreement shall for any reason be held illegal, invalid or unenforceable,
such holding shall not affect the validity of the remaining portions of this Loan Agreement. The
City and the Successor Agency hereby declare that they would have adopted this Loan
Agreement and each and every other Section, paragraph, sentence, clause or phrase hereof and
authorized the Loan irrespective of the fact that any one or more Sections, paragraphs, sentences,
clauses, or phrases of this Loan Agreement may be held illegal, invalid or unenforceable.
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IN WITNESS WHEREOF, the City of El Cerrito and the El Cerrito Redevelopment Agency
Successor Agency have caused this Agreement to be signed by their respective officers.
CITY OF EL CERRITO, CALIFORNIA,
a California municipal corporation (“CITY”)
Approved:

Date:

__________________________________
Scott Hanin, City Manager

_____________________

APPROVED AS TO FORM:
___________________________________
Sky Woodruff, City Attorney

_____________________

EL CERRITO REDEVELOPMENT AGENCY SUCCESSOR AGENCY,
the successor to the former El Cerrito Redevelopment Agency
(“SUCCESSOR AGENCY”)
Approved:

Date:

___________________________________
Scott Hanin, Executive Officer

_____________________

APPROVED AS TO FORM:
___________________________________
Karen Tiedemann, Successor Agency Attorney

_____________________

5
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OVERSIGHT BOARD OF THE SUCCESSOR AGENCY
TO THEEL CERRITO REDEVELOPMENT AGENCY
RESOLUTION 2013-:XX
RESOLUTION OF THE OVERSIGHT BOARD OF THE EL CERRITO REDEVELOPMENT
AGENCY SUCCESSOR AGENCY APPROVING THE RECOGNIZED OBLIGATION
PAYMENT SCHEDULE 13-14A FOR THE JULY-DECEMBER 2013 PERIOD, AS
REQUIRED UNDER ABXl 26 AND AB 1484, AND AUTHORIZING FUTURE REVISIONS
THAT DO NOT INCREASE THE SUCCESSOR AGENCY'S OVERALL OBLIGATIONS

WHEREAS, as part of the 2011-12 State budget bill, ABxl 26 ("Dissolution Act") was
enacted significantly modifying the Redevelopment Law to require the dissolution of
redevelopment agencies throughout California and the establishment of successor agencies to
wind down the former redevelopment agencies' affairs; and
WHEREAS, on August 15, 2011, pursuant to the Dissolution Act, the City elected to
serve as the El Cerrito Redevelopment Agency Successor Agency ("Successor Agency"); and
WHEREAS, Section 34179(a) of the Health and Safety Code provided for the
establishment of the Oversight Board of the Successor Agency ("Oversight Board"), which was
formed on April4, 2012; and
WHEREAS, the Dissolution Act as amended by Assembly Bill 1484 ("Trailer Bill")
requires the Successor Agency to submit by March 1, 2013 a Recognized Obligations Payment
Schedule for the period July to December, 2013 ("ROPS 13-14A") approved by the Oversight
Board, for review by the County Auditor-Controller ("CAC") and California Department of
Finance ("DOF"); and
WHEREAS, the City Council, acting in its role as governing board of the Successor
Agency, reviewed and authorized a draft ROPS 13-14A, prepared pursuant to the Dissolution
Act, on February 19, 2013; and
WHEREAS, while the amount of Redevelopment Property Tax ("RPT") that will be
distributed to the Successor Agency for ROPS 13-14A is likely to be insufficient for all of the
payments listed on ROPS 13-14A for approval, all obligations with possible payments due
during the ROPS period have been listed so that the use of RPT can be prioritized after the
amounts approved and available can be determined; and
WHEREAS, the Oversight Board desires to authorize the Successor Agency staff to
prepare and submit to the appropriate entities modifications to the ROPS 13-14A on matters that
can be handled administratively and have no impact on the Successor Agency's overall
obligations.
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NOW THEREFORE, BE IT RESOLVED that the Oversight Board of the El Cerrito
Redevelopment Agency Successor Agency hereby approves the Recognized Obligation Payment
Schedule 13-14A for the July-December, 2013 period, as required under the Dissolution Act and
attached hereto as Exhibit A.
BE IT FURTHER RESOLVED that the Oversight Board of the El Cerrito
Redevelopment Agency Successor Agency authorizes City staff on behalf of the Successor
Agency to submit modifications to the ROPS 13-14A so long as the Successor Agency's total
obligations are not increased and requests the DOF and the CAC to consider such amendments
as approved.
BE IT FURTHER RESOLVED that this Resolution shall become effective as set forth in
Health and Safety Code Section 34179(h).

SUMMARY OF RECOGNIZED OBLIGATION PAYMENT SCHEDULE
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Filed for the July 1, 2013 to December 31, 2013 Period
Name of Successor Agency:

EL CERRITO (CONTRA COSTA)

Outstanding Debt or Obligation

Total

Total Outstanding Debt or Obligation

$27,435,253

Current Period Outstanding Debt or Obligation

Six‐Month Total

A

Available Revenues Other Than Anticipated RPTTF Funding

B

Enforceable Obligations Funded with RPTTF

C

Administrative Allowance Funded with RPTTF

D

Total RPTTF Funded (B + C = D)

$2,290,857

E

Total Current Period Outstanding Debt or Obligation (A + B + C = E) Should be same amount as ROPS form six‐month total

$2,290,857

F

Enter Total Six‐Month Anticipated RPTTF Funding

$1,368,492

G

Variance (F ‐ D = G) Maximum RPTTF Allowable should not exceed Total Anticipated RPTTF Funding

$0
$2,040,857
$250,000

($922,365)

Prior Period (July 1, 2012 through December 31, 2012) Estimated vs. Actual Payments (as required in HSC section 34186 (a))
H

Enter Estimated Obligations Funded by RPTTF (lesser of Finance’s approved RPTTF amount including admin allowance or the actual amount distributed)

$1,949,250

I

Enter Actual Obligations Paid with RPTTF

$1,949,250

J

Enter Actual Administrative Expenses Paid with RPTTF

$0

K

Adjustment to Redevelopment Obligation Retirement Fund (H ‐ (I + J) = K)

$0

L

Adjustment to RPTTF (D ‐ K = L)

$2,290,857

Certification of Oversight Board Chairman:
Pursuant to Section 34177(m) of the Health and Safety code,

Name

Title

Signature

Date

I hereby certify that the above is a true and accurate Recognized
Obligation Payment Schedule for the above named agency.

/s/

Oversight Board Approval Date:
EL CERRITO (CONTRA COSTA)
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 13‐14A)
July 1, 2013 through December 31, 2013

Funding Source

Item #

Project Name / Debt Obligation

Contract/Agreement
Execution Date

1
2
3
4
5
6
7
8
9
10
11
12

Tax Allocation Bonds 1997 A
Tax Allocation Bonds 1998 B
Tax Allocation Bonds 2004 A
Tax Allocation Bonds 2004 B Non‐Hsg
Tax Allocation Bonds 2004 B Hsg
2009‐10 SERAF Loan
2005‐06 ERAF Loan
Accrued Vacation Liability
Valente Promissory Note
Ohlone Gardens Loan Agreement
Eden Housing Loan Agreement
Cooperation Agreement

12/17/1997
12/17/1997
10/21/2004
10/21/2004
10/21/2004
2/16/2010
4/17/2006
2/1/2012
3/5/2009
6/24/2009
5/17/2011
3/7/2011

13
14
15
16

FY 2012‐13 Administrative Allowance
Due Diligence Review
FY 2011‐12 Administrative Allowance
Cash Flow Loan Agreement

2/19/2013

17 Eden Housing Loan Agreement Pre‐DDA
18 Eden Housing Loan Agreement Post‐DDA

5/17/2011
5/17/2011

19 Cooperation Agreement
20 FY13‐14 Administrative Allowance

3/7/2011

Contract/Agreement
Termination Date

Total Due During
Fiscal Year
2013‐14
$4,273,777
563,750
221,788
1,026,690
0
271,720
132,776
33,544
19,392
288,215
471,152
0
0

11/24/2024

Union Bank
Union Bank
Union Bank
Union Bank
Union Bank
City L&M Housing Fund
City L&M Housing Fund
City of El Cerrito
George Valente
Ohlone Gardens LP
Eden Housing
El Cerrito MSC

Refunding of prior TAB for Redev Projs
Refunding of prior TAB for L&M Hsg Projs
Tax‐exempt TAB for Infrastructure Projs
Taxable TAB for Redev Projs
Taxable TAB for L&M Hsg Projs
Funds advanced for SERAF payment
Funds advanced for ERAF payment
Accrued Vacation Liability of RDA‐funded employees
Loan for land acquistion
Undisbursed loan commitment
Undisbursed loan commitment
Implementation of City of El Cerrito Redevelopment Plan

City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito

Total Outstanding
Debt or Obligation
$27,435,253
3,150,250
437,182
12,461,626
0
4,983,212
995,741
251,577
19,392
3,170,371
471,152
0
0

12/31/2012

City of El Cerrito
NONE
City of El Cerrito
City of El Cerrito

City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito

0
0
0
238,000

0
0
0
238,000

Eden Housing
Eden Housing

Administrative Allowance per AB1x26
Accountant for AB1484 Due Diligence Review
Administrative Allowance per AB1x26
Cash Flow Loan pursuant to H&S Code Section 34173(h) for
ROPS III Items and Successor Agency litigation costs funded
by City of El Cerrito
Undisbursed loan commitment for pre‐development
Undisbursed loan commitment contingent on DDA

City of El Cerrito
City of El Cerrito

60,000
250,000

60,000
0

El Cerrito MSC
City of El Cerrito

Implementation of Redevelopment Plan
Administrative Allowance per AB1x26

City of El Cerrito
City of El Cerrito

696,750
250,000

696,750
250,000

7/1/2019
7/1/2015
7/1/2023
7/1/2012
7/1/2023

3/5/2024

11/24/2024

Payee

Description/Project Scope

Project Area

Bond Proceeds

Reserve Balance Admin Allowance

$0
0
0
0
0
0
0
0
0
0
0
0
0

$0
0
0
0
0
0
0
0
0
0
0
0
0

$250,000
0
0
0
0
0
0
0
0
0
0
0
0

0
0
0

0
0
0

0
0
0

250,000

RPTTF
$2,040,857
66,875
10,894
213,114
0
98,360
132,776
33,544
19,392
0
471,152
0
0
0
0
0
238,000

Other
$0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

Six‐Month Total
$2,290,857
66,875
10,894
213,114
0
98,360
132,776
33,544
19,392
0
471,152
0
0
0
0
0
238,000

60,000
0

60,000
0

696,750

696,750
250,000

EL CERRITO (CONTRA COSTA)
Pursuant to Health and Safety Code section 34186 (a)
PRIOR PERIOD ESTIMATED OBLIGATIONS vs. ACTUAL PAYMENTS
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS II)
July 1, 2012 through December 31, 2012

LMIHF
Item #
1
1
1
1
1
2
3
4
5
6
7
8
9
10
11
12
13
14

Project Name / Debt Obligation

Payee

Description/Project Scope

Tax Allocation Bonds 1997 A
Tax Allocation Bonds 1998 B
Tax Allocation Bonds 2004 A
Tax Allocation Bonds 2004 B Non-Hsg
Tax Allocation Bonds 2004 B Hsg
Valente Promissory Note
Cooperation Agreement
Cooperation Agreement
2009-2010 SERAF Loan
2005-2006 ERAF Loan
FY12-13 Administrative Allowance
Ohlone Gardens Loan Agreement
Eden Housing Loan Agreement
Unpaid 2009-2010 SERAF Loan
Unpaid 2005‐2006 ERAF Loan
FY11‐12 Pass‐Through Payments
Unpaid FY11‐12 Admin Allowance

Union Bank
Union Bank
Union Bank
Union Bank
Union Bank
George Valente
El Cerrito MSC
City of El Cerrito
L&M Housing Fund
L&M Housing Fund
City of El Cerrito
Ohlone Gardens LP
Eden Housing
L&M Housing Fund
L&M Housing Fund
Taxing Entities
City of El Cerrito

Refunding of prior TAB for Redev Projs
Refunding of prior TAB for L&M Hsg Projs
Tax‐exempt TAB for Infrastructure Projs
Taxable TAB for Redev Projs
Taxable TAB for L&M Hsg Projs
Loan for land acquistion
Redevelopment Plan implementation (non‐housing)
Redevelopment Plan implementation (housing)
Funds advanced for SERAF payment
Funds advanced for ERAF payment
Administrative Allowance per AB1x26
Undisbursed loan commitment
Undisbursed loan commitment
Funds advanced for SERAF payment
Funds advanced for ERAF payment
Attributable to 12/16/2011 Tax Increment Payment
Administrative Allowance per AB1x26

ROPS II Pass-Through Payments

Taxing Entities

Per County Auditor-Controller for 6/1/12 RPT Distribution

Project Area
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito
City of El Cerrito

Estimate

Bond Proceeds
Actual

$781,152

$0

471,152
310,000

0
0

Reserve Balance
Actual

Estimate
$0

$0

Admin Allowance

Actual

Estimate
$0

Estimate
$0

RPTTF

Actual

Estimate

$250,000

$0

250,000

0

$2,157,137
553,805
216,751
426,228
481,045
271,421
0
0
0
165,957
41,930
0
0
0
0
0
0
0
0

Other
Actual
$1,949,250
553,805
216,751
426,228
481,045
271,421
0
0
0
0
0
0
0
0
0
0
0
0
0

Actual

Estimate
$0

$0

EL CERRITO (CONTRA COSTA)
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 13‐14A) ‐‐ Notes (Optional)
July 1, 2013 through December 31, 2013
Item #

Project Name / Debt Obligation
1
2
3
4

Tax Allocation Bonds 1997 A
Tax Allocation Bonds 1998 B
Tax Allocation Bonds 2004 A
Tax Allocation Bonds 2004 B Non‐Hsg

Notes/Comments

The debt service schedule for TAB 2004B was structured such that the portion being paid from tax increment (Item #4) was retired in 2012 and the remainder was
an obligation of LMIHF (Item #5). However, this distinction is no longer relevant, as there is no longer LMIHF, so all debt service payments are obligations of RPTTF.

5 Tax Allocation Bonds 2004 B Hsg

The debt service schedule for TAB 2004B was structured such that the portion being paid from tax increment (Item #4) was retired in 2012 and the remainder was
an obligation of LMIHF (Item #5). However, this distinction is no longer relevant, as there is no longer LMIHF, so all debt service payments are obligations of RPTTF.

6 2009‐10 SERAF Loan

Annual payment is estimated. However, actual payment will be based on calculations in H&S Code Section 34176, once the amount of residual RPTTF if any can be
determined.
Annual payment is estimated. However, actual payment will be based on calculations in H&S Code Section 34176, once the amount of residual RPTTF if any can be
determined.
Due to insufficient RPTTF funding in ROPS III period for this approved item, funding is included on ROPS 13‐14A.
Payment due on ROPS 13‐14B.
Due to insufficient RPTTF funding in ROPS III period for this approved item, funding is being included on ROPS 13‐14A.
See Notes 17 and 18 below.
see Note 19 below.
Funding approved on ROPS III. However, due to insufficient funds, the Successor Agency was unable to pay the City the entire amount. The City advanced funds
anticipating approval of a loan agreement pursuant to Health & Safety Code Section 34173 (h). This advance is included in Item #16.
Funding approved on ROPS III. However, due to insufficient funds, the Successor Agency was unable to pay the City the entire amount. The City advanced funds
anticipating approval of a loan agreement pursuant to Health & Safety Code Section 34173 (h). This advance is included in Item #16.
Approved ROPS I Item, paid from ROPS I RPTTF subsequent to resolution of True Up Payment litigation.

7 2005‐06 ERAF Loan
8
9
10
11
12
13

Accrued Vacation Liability
Valente Promissory Note
Ohlone Gardens Loan Agreement
Eden Housing Loan Agreement
Cooperation Agreement
FY 2012‐13 Administrative Allowance

14 Due Diligence Review
15 FY 2011‐12 Administrative Allowance

EL CERRITO (CONTRA COSTA)
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 13‐14A) ‐‐ Notes (Optional)
July 1, 2013 through December 31, 2013
Item #

Project Name / Debt Obligation
16 Cash Flow Loan Agreement

17 Eden Housing Loan Agreement Pre‐DDA

18 Eden Housing Loan Agreement Post‐DDA

Notes/Comments
Due to insufficient RPTTF, the City of El Cerrito advanced funds to the Successor Agency for approved ROPS III obligations. The City and Successor Agency entered
into a loan agreement pursuant to H&S Code Section 34173 (h) for reimbursement of these expenses out of future RPTTF. Per discussions with Department of
Finance legal counsel, cost of litigation is an enforceable obligation of RPTTF. The City of El Cerrito advanced funds to the Successor Agency its litigation costs,
anticipating reimbursement from RPTTF on ROPS 13‐14A.
This item was initially an obligation of $350,000 when included on the Redevelopment Agency’s Enforceable Obligation Schedule approved in August 2011. The
Redevelopment Agency funded $40,000 of the obligation prior to dissolution. The balance of $310,000 was initially disapproved on ROPS I and ROPS II, but then
appeared to have been approved on an amended ROPS I to be paid from LMIHF, although the Successor Agency never received an approval letter for its amended
ROPS I and ROPS II from DOF. Due to lack of clarity and insufficient funds, the $310,000 obligation was not paid from ROPS I funds, but was placed on ROPS III to be
paid from RPTTF. DOF initially approved $100,000 in RPTTF on ROPS III, based on the terms of the agreement with Eden Housing (although the balance of the pre‐
DDA obligation was actually $60,000). The Successor Agency held a meet and confer with DOF on the item to appeal the disapproval of the remaining $250,000
obligation due to Eden Housing once a Disposition and Development Agreement (DDA) is negotiated with the Housing Functions Successor. Following the meet and
confer, DOF disapproved the entire $310,000. Disapproval of this item on ROPS I and ROPS II and the subsequent unclear communication from DOF appearing to
approve the item from LMIHF on ROPS I was one of several subjects of the Successor Agency's True Up Payment litigation against the County Auditor‐Controller
and DOF and was addressed in discussions with DOF legal counsel leading up to the stipulated judgment issued by Sacramento County Superior Court on December
21, 2012. Although this item was not directly addressed in the stipulated judgment, the Successor Agency relied upon discussions with DOF legal counsel in
determining its use of ROPS I and ROPS III RPTTF and in its request to amend its Housing Due Diligence Review. The $60,000 balance of the pre‐DDA obligation is
being listed on ROPS 13‐14A for funding with RPTTF consistent with the stipulated judgment discussions and DOF's initial ROPS III approvals.

As discussed in Note 20, the full $310,000 obligation to Eden Housing had been placed on ROPS III and initially DOF disapproved $250,000 of the obligation that
was contingent on negotiation of a DDA with Eden Housing, stating that the Successor Agency did not have the authority to negotiate a DDA. However, the
Housing Functions Successor does have the authority to negotiate a DDA with Eden Housing on a property that was listed on the DOF‐approved Housing Asset
Transfer List and the Successor Agency retained the obligation to fund the loan agreement. DOF stated that the Successor Agency can terminate the agreement
due to dissolution, but the Successor Agency is not required to terminate under the Dissolution Act and the DOF cannot require the Successor Agency to do so.
Eden Housing and the Housing Functions Successor are in the process of negotiating a DDA and anticipate requiring funding of this obligation during FY2013‐14.

EL CERRITO (CONTRA COSTA)
RECOGNIZED OBLIGATION PAYMENT SCHEDULE (ROPS 13‐14A) ‐‐ Notes (Optional)
July 1, 2013 through December 31, 2013
Item #

Project Name / Debt Obligation
19 Cooperation Agreement

20 FY13‐14 Administrative Allowance

Notes/Comments
After a meet and confer on this disputed item, DOF dissapproved this item on ROPS III. However, no payment had been requested on ROPS III due to insufficient
RPTTF. The Successor Agency intends to continue pursuing funding of this item with RPTTF on ROPS 13‐14A. The outstanding obligation has been revised from
prior ROPS based on estimated funding requirements under the terms of the agreement.
Due to the uneven nature of the Successor Agency's FY2013‐14 obligations of RPTTF, the entire administrative allowance is being included on ROPS 13‐14A.

AGENDA BILL
Agenda Item No. 5(C)

Date:

February 26, 2012

To:

Oversight Board of the El Cerrito Redevelopment
Agency Successor Agency

From:

Lori Trevifio, Economic Development Manager

Subject:

Independent Accountant's Reports on Applying Agreed-Upon Procedures
on the Low and Moderate Income Housing Funds and on the NonHousing Funds

ACTION REQUESTED

Receive public comments on the Independent Accountant's Reports on Applying
Agreed-Upon Procedures on the Low and Moderate Income Housing Funds and on the
Non-Housing Funds.
BACKGROUND

California Health & Safety Code Section 34179.5 requires each successor agency to
employ a licensed accountant, approved by the county auditor-controller and with
experience and expertise in local government accounting, to conduct a due diligence
review to determine the unobligated balances available for transfer to taxing entities.
The El Cerrito Redevelopment Agency Successor Agency ("Successor Agency")
selected MGO Certified Public Accountants to perform the Agreed-Upon Procedures
("Due Diligence Review") and received approval by the County Auditor-Controller.
AMENDED HOUSING DUE DILIGENCE REviEW

The Due Diligence Review of the Low and Moderate Income Housing Fund ("LMIHF")
was submitted to the Oversight Board, the County Auditor-Controller, the State
Controller's Office and the Department of Finance ("DOF") in November, 2012. The
Oversight Board held the required meeting for public review and comment on the Due
Diligence Review of the LMIHF on November 7, 2012. On November 15, 2012, the
Oversight Board took the actions required under Health and Safety Code Section
34179.6(c) to review, approve, and transmit the results of the Due Diligence Review of
the LMIHF to the DOF and County Auditor-Controller, with a determination of the
amount of cash and cash equivalents that are available for disbursement to taxing
entities. The Oversight Board determined that $176,161 in cash held by the Successor
Agency was required to pay enforceable obligations and therefore was not available for
disbursement to taxing entities.
The original source of the $17 6,161 was Tax Increment that had been distributed to the
former Redevelopment Agency on December 16, 2011, prior to dissolution. As required
by California Redevelopment Law at that time, the Redevelopment Agency deposited 20
percent of the tax increment received in its LMIHF. Upon dissolution, DOF instructed
the redevelopment agencies being dissolved that any funds received on December 16,
2011 were to be considered Redevelopment Property Tax ("RPT"), not Tax Increment,
and 20 percent should not have been deposited into the LMIHF. The Redevelopment
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Agency had used portions of what it had then considered tax increment to pay both
housing- and non-housing-related enforceable obligations prior to dissolution, and the
cash balances in all of its funds on January 31, 2012, including LMIHF, were transferred
to the Successor Agency's Redevelopment Obligation Retirement Fund ("RORF") on
February 1, 2012.
In June 2012, DOF determined that two of the Successor Agency's enforceable
obligations on ROPS I should be paid from LMIHF, a fund which no longer existed.
Due to this confusion, Successor Agency staff attempted to identify what portion of
balance in the RORF had originated as the December 16, 2011 deposit to the LMIHF,
when the Redevelopment Agency thought the funds should be treated as Tax Increment.
This was the source of the $17 6, 161 amount listed in the Due Diligence Review of the
LMIHF as necessary to pay enforceable obligations.
However, this was inconsistent with the True Up Payment Demand provisions in
Assembly Bill 1484 ("Trailer Bill"), which determined that those funds should be
treated as RPT, and if not needed for approved items on ROPS I, must be returned to the
A-C for distribution to taxing entities. During settlement discussions of the Successor
Agency's True Up litigation with DOF and the A-C, it became clear that the Due
Diligence Review of the LMIHF that the Oversight Board considered in November,
2012 was inaccurate as the $176,161 was not LMIHF, but rather it was RPT that needed
to be spent on ROPS I approved items or be returned to the A-C. The Successor Agency
had unpaid approved ROPS I items, so those items were paid, consistent with the
settlement discussions, and Successor Agency staff requested to amend the Housing Due
Diligence Review. Unfortunately, the timing was such that DOF issued a determination
letter ordering return of the $176,161 to the A-C. Staff is working with DOF to resolve
this conflicting information and therefore is providing the Oversight Board an amended
Due Diligence Review for the LMIHF along with the Due Diligence Review of NonHousing Funds. Attachment 1 to this report is the Report prepared by MGO, as
prescribed in California Health & Safety Code Section 34179.5, for the Oversight
Board's review.
NON-HOUSING DUE DILIGENCE REviEW

Health & Safety Code Section 34179.5 also requires a Due Diligence Review of all
other funds of the former Redevelopment Agency. Attachment 2 to this report is the
Report prepared by MGO for Non-Housing funds. Although the Trailer Bill required
this to be completed by mid-December 2012, many successor agencies have experienced
delays for various reasons. By completing the Report subsequent to completion of the
City's Comprehensive Annual Financial Report for FY 2011-12, MGO was able to
complete a more thorough Report for the Oversight Board's consideration.
FORMAL CONSIDERATION

The Oversight Board is scheduled to hold a special meeting on Wednesday, March 6 at
7 p.m. to take the actions required under Health and Safety Code Section 34179 .6(c) to
review, approve, and transmit the results of the Due Diligence Review of the LMIHF to
the DOF and County Auditor-Controller, with a determination of the amount of cash and
cash equivalents that are available for disbursement to taxing entities. You will note that
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per the Reports, there are no cash or cash equivalents available for disbursement, as cash
held is required for payment of enforceable obligations.

Scott Hanin
City Manager

Attachments:
1. Independent Accountant's Report on Applying Agreed-Upon Procedures on
the Low and Moderate Income Housing Funds of the Former El Cerrito
Redevelopment Agency
2. Independent Accountant's Report on Applying Agreed-Upon Procedures on
the Successor Agency to the El Cerrito Redevelopment Agency, excluding
Low and Moderate Income Housing Funds
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Attachment 1

CITY OF EL CERRITO, CALIFORNIA
Independent Accountant's Report on
Applying Agreed-Upon Procedures on the
Low and Moderate Income Housing Funds of the
Former El Cerrito Redevelopment Agency
As Prescribed in Section 34179.5 of
the California Health and Safety Code

CerUfled Public Accoaatants.

Walnut Creek

Certifi.edPubHc Accountaats.

2121 N. California Blvd_, Suite 750
Walnut Creek, CA 94596
925.274.0190

Sacramento
Oakland
LA/Century City

City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
El Cerrito, California
Independent Accountant's Report on
Applying Agreed-Upon Procedures

We have performed the procedures applied to the Low and Moderate Income Housing Funds of the
former El Cerrito Redevelopment Agency (Agency) enumerated in Attachment A, which were agreed to
by the City of El Cerrito (City), as Successor Agency to the Agency (Successor Agency), the California
State Controller's Office, and the California State Department of Finance (DOF) (collectively referred to
as the Specified Parties), solely to assist the Specified Parties in determining the balances available for
transfer to taxing entities from assets transferred to the Successor Agency from the Low and Moderate
Income Housing Funds of the former Agency, as prescribed in Section 34179.5 of the California Health
and Safety Code (HSC). Management of the former Agency and the Successor Agency are responsible for
the accounting records. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in the report.
Consequently, we make no representation regarding the sufficiency of the procedures described below,
either for the purpose for which this report has been requested, or for any other purpose.
The scope of this engagement was limited to performing the agreed-upon procedures applied to the Low
and Moderate Income Housing Funds of the Agency as set forth in Attachment A. Attachment A also
identifies the findings noted as a result of the procedures performed.
We were not engaged to and did not conduct an audit, the objective of which would be the expression of
an opinion on the balances available for transfer to taxing entities from assets transferred to the Successor
Agency from the Low and Moderate Income Housing Funds of the former Agency or as to the
appropriateness of the other financial information summarized in Attachments A, B, and C. Accordingly,
we do not express such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.
In our previously issued independent accountant's report on applying agreed-upon procedures dated
October 24, 2012, the City ofEl Cerrito (City) did not complete its financial statement audit as of and for
the year ended June 30, 2012 and did not obtain the DOF's determination letter on its Low and Moderate
Income Housing Fund Due Diligence Review dated January 23, 2013. Subsequent to the completion of
the agreed-upon procedures engagement, the City informed us of significant audit adjustments and
updated interpretations of this information and as such we updated Attachments A, Band C and removed
Attachments D and E to reflect this additional information. This additional information changed the
amount reported in the calculation of the amount to be remitted to the County for disbursement to taxing
entities in our report on applying agreed-upon procedures dated October 24, 2012, and it is replaced by
this report.

www.mgocpa.com

Newport Beach

San Diego

Seattle

This report is intended solely for the information and use of the Successor Agency, the California State
Controller's Office, and the California State Department of Finance, and is not intended to be, and should
not be, used by anyone other than these specified parties. This restriction is not intended to limit
distribution of this report, which is a matter of public record.

Walnut Creek, California
February 22, 2013
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City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
Attachment A- Agreed-Upon Procedures and Findings
Low and Moderate Income Housing Funds

The agreed-upon procedures, as it relates to the Low and Moderate Income Housing Funds of the former
Agency and the Successor Agency, and findings are as follows:
1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on or about February 1, 2012. Agree the amounts on
this listing to account balances established in the accounting records of the Successor Agency.
Identify in the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the
Successor Agency as of that date.
Finding: We obtained from the Successor Agency a copy of the City's basic financial statements as
of and for the year ended June 30, 2012. These financial statements were audited by other auditors
whose report thereon has been furnished to us. These financial statements include a listing of all
assets that were transferred from the former redevelopment agency to the Successor Agency on or
about February 1, 2012, as described in Note 16 to the basic financial statements and as follows:
Redevelopment
Agency
~Erior to transfer)
Assets
Cash and investments
Cash and investments with fiscal agents
Notes receivable
Advance to other funds
Property held for resale
Capital assets -land and land improvements
Total assets

$

$

Transferred to
Successor
A~enc~

953,756
2
3,629,928
1,663,091
3,950,000
52,851

$

10,249,628

$

953,756
2

Transferred to
Housing
Successor
$
3,629,928
1,663,091
3,950,000

52,851
1,006,609

$

9,243,019

In summary, the low and moderate income housing assets that were transferred from the former
redevelopment agency to the Housing Successor on or about February 1, 2012 was $9,243,019. The
assets transferred to the Successor Agency in the amount of $1,006,609 are addressed in a separate
the "non-housing" agreed upon procedures report.
We also note that on December 17, 2012, the State Department of Finance disallowed the Successor
Agency's request to retain what had been identified as a low and moderate income housing assets in
the amount of$176,141 on the previously issued October 24, 2012 "housing" agreed upon procedures
report. The City determined the balance to be redevelopment property tax and should have been
transferred to the Successor Agency upon dissolution and could only be used on enforceable
obligations on the ROPS. The balance was held by the Successor Agency at February 1, 2012 and is
included in the $1,006,609 assets transferred to the Successor Agency and addressed separately in the
"non-housing" agreed-upon procedures report.
2. If the State Controller's Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report.
Finding: The State Controller's Office has not completed its review of transfers required under both
Sections 34167.5 and 34178.8 nor issued its report regarding such review.

If this has not yet occurred, perform the following procedures:
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City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
Attachment A- Agreed-Upon Procedures and Findings
Low and Moderate Income Housing Funds

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to the city, county, or city and county that
formed the redevelopment agency for the period from January 1, 2011 through January 31, 2012.
For each transfer, the Successor Agency should describe the purpose of the transfer and describe
in what sense the transfer was required by one of the Agency's enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.
Finding: We obtained a listing prepared by the Successor Agency of transfers from the former
redevelopment agency to the City for the period from January 1, 2011 through January 31, 2012
to the City. See Attachment C for the listing of transfers with the description of the purpose and
in what sense the transfer was required by one of the Agency's enforceable obligations or other
legal requirements.

In addition, we noted that Note 4 to the basic financial statements describes a transfer of $64,419
for indirect costs from the Redevelopment Low and Moderate Income Housing Special Revenue
Fund to the City's General Fund made for the year ended June 30, 2012. The City excluded this
from the listing because the City deemed this to be a payment of goods and services.
In addition, per review of the fiscal year ended June 30, 2011 audited basic financial statements
the Agency's Low and Moderate Income Housing Fund made a transfer of land held for resale in
the amount of $2,130,000 to the General Fund which was subsequently returned to the former
Agency during the year ended June 30, 2012 as described in Note 4 to the basic fmancial
statements for the year ended June 30, 2012 and transferred to the City as Housing Successor.
The remaining $1,820,000 included in the $3,950,000 of land held for resale transferred to the
City as Housing Successor was addressed separately in the "non-housing" agreed-upon
procedures report.
B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.
Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor
Agency to the City and noted that the City did not list any assets transferred for the period
February 1, 2012 through June 30, 2012. In addition, as described in procedure 1, the former
Redevelopment Agency upon dissolution transferred assets totaling $9,243,019 to the Housing
Successor.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.
Finding: Except for the transfers not listed by the Successor Agency, we obtained the legal
document that formed the basis for the enforceable obligation that required the transfer as
described in Attachment C.
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El Cerrito Redevelopment Agency
Attachment A- Agreed-Upon Procedures and Findings
Low and Moderate Income Housing Funds

3. If the State Controller's Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report.
Finding: The State Controller's Office has not completed its review of transfers required under both
Sections 34167.5 and 34178.8 nor issued its report regarding such review.

If this has not yet occurred, perform the following procedures:
A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency's enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.
Finding: We obtained a listing prepared by the Successor Agency of transfers from the former
redevelopment agency to any other public agency or to private parties and noted that the
Successor Agency did not list any transfer during the period from January 1, 2011 through
January 31, 2012.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to any other public agency or private parties for the
period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required
by one of the Agency's enforceable obligations or other legal requirements. Provide this listing as
an attachment to the AUP report.
Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor
Agency to any other public agency or to private parties and noted that the Successor Agency did
not list any transfers during the period from February 1, 2012 through June 30, 2012.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.
Finding: The procedure is not applicable. The Successor Agency did not list any transfers of
assets to any other public agency or to private parties during the period January 1, 2011 through
June 30, 2012.

4. Perform the following procedures:
A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should
be presented using the modified accrual basis of accounting. End of year balances for capital
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this
summary schedule for information purposes.
B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.
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C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010, to the state
controller's report filed for the Redevelopment Agency for that period.
D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.

Finding: This procedure pertains to the Successor Agency as a whole as such this procedure will be
addressed in the agreed-upon procedures report that is due on December 15, 2012 pursuant to
guidance provided by the DOF.
5.

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing
Fund as of June 30, 2012 for the report that is due October 1, 2012 and a listing of all assets of all
other funds of the Successor Agency as of June 30, 2012 (excluding the previously reported assets of
the Low and Moderate Income Housing Fund) for the report that is due December 15, 2012. When
this procedure is applied to the Low and Moderate Income Housing Fund, the schedule attached as an
exhibit will include only those assets of the Low and Moderate Income Housing Fund that were held
by the Successor Agency as of June 30, 2012 and will exclude all assets held by the entity that
assumed the housing function previously performed by the former redevelopment agency. Agree the
assets so listed to recorded balances reflected in the accounting records of the Successor Agency. The
listings should be attached as an exhibit to the appropriate AUP report.

Finding: We obtained from the Successor Agency a listing of all assets of the Low and Moderate
Income Housing Fund as of June 30, 2012 and noted that the Successor Agency did not list any assets
of the Low and Moderate Income Housing fund as of June 30,2012.
6.

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted
for the following purposes:
A. Unspent bond proceeds:
i.

Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts set aside for debt service payments, etc.)

ii.

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii.

Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

B. Grant proceeds and program income that are restricted by third parties:
i.

Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii.

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii.

Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

6

City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
Attachment A- Agreed-Upon Procedures and Findings
Low and Moderate Income Housing Funds

C. Other assets considered to be legally restricted:

i.

Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii.

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii.

Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by Successor the Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.
Finding: We noted the Successor Agency did not have asset balances held on June 30, 2012 that are
restricted.

7. Perform the following procedures:
A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book value
reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.
B. If the assets listed at 7.A. are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.
C. For any differences noted in 7.B., inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to
additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.
D. If the assets listed at 7 .A. are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and\or methodology, note the lack of evidence.
Finding: We noted the Successor Agency did not have asset balances held on June 30, 2012 that are
not liquid or otherwise available for distribution.

8. Perform the following procedures:
A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which
the dedication or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balances toward payment
of that obligation.
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i.

Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii.

Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

iii.

Compare the specified enforceable obligations to those that were included in the fmal
Recognized Obligation Payment Schedule approved by the California Department of Finance.

iv.

Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in
the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.

B. If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements
to satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:
i.

Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter from
the California Department of Finance approving the Recognized Enforceable Obligation
Payment Schedules for the six month period from January 1, 2012 through June 30, 2012 and
for the six month period July 1, 2012 through December 31, 2012.

ii.

Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.
a.

iii.

Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

For the forecasted annual revenues:
a.

Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

C. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.
i.

Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

ii.

Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

iii.

Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.
i.

Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.
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ii.

Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iii.

Include the calculation in the AUP report.

Finding: We noted that the Successor Agency did not report any cash balances that needed to be
retained as of June 30, 2012 under Procedures SA, 8B or 8C as such these procedures are not
applicable.

9. If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through
December 31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30,
2013. For each obligation listed on the ROPS, the Successor Agency should add columns identifying
(1) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor
Agency's explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.
Finding: We noted the Successor Agency does not have cash balances as of June 30, 2012 that need
to be retained to satisfy obligations on the Recognized Obligation Payment Schedule for the period of
July 1, 2012 through June 30, 2013.

10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the
California Department of Finance. The amount of this deduction presented should be agreed to
evidence of payment. The attached example summary schedule may be considered for this purpose.
Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund).
Finding: See Attachment B for the results of this procedure for the Low and Moderate Income
Housing Fund.

11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in any
attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defmed by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1, 2011
through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management's refusal to sign the representation letter should be noted in the AUP report as
required by attestation standards.
Finding: No exceptions noted as a result of this procedure.
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El Cerrito Redevelopment Agency
Attachment B - Low and Moderate Income Housing Funds
Assets Transferred to the Successor Agency That Are Available to Distribute to Affected Taxing Entities
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES
Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5)

$

Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use of the transferred
assets did not exist (procedures 2 and 3)
Less assets legally restricted for uses specified by debt covenants, grant restrictions, or
restrictions imposed by other governments (procedure 6)
Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7)
Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations)- (procedure 8)
Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9)
Less the amount of payments made on July 12,2012 to the County Auditor-Controller as directed
by the California Department of Finance

$

Amount to be remitted to county for disbursement to taxing entities
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El Cerrito Redevelopment Agency
Attachment C -Low and Moderate Income Housing Funds
Asset Transfers to the City ofEI Cerrito for the Period January 1, 2011 Through January 31,2012

Asset Description

Name of the recipient

Date of
Transfer

Book value of asset Describe the purpose of the transfer and specifY the enforceable obligation or other
at date of transfer
legal requirement requiring such transfer and the date of such requirement.

Finding

Cash·

1

Cash - refundable deposits

Land held for

City ofEl Cerrito Housing Fund

1/31/2012

_$_

Transfer of developer deposit pursuant to EOPS Enforceable Obligation # 16. Per
AB1X 26 and City Council's Resolution No. 2012-04, the City elected to become
the Housing Successor of the former redevelopment agency. Transfer of housing
assets held as refundable deposits under terms of the Predevelopment Loan
Agreement by and between the El Cerrito Redevelopment Agency and Eden
Housing, Inc. (10860 and 10848 San Pablo Avenue) dated May 17,2011 for the
.25,000 develoj)lllent of approximately 64 units of affordable housing.
No exceptions were noted as a result of this procedure.

resale~

Real property for low-mod housing w/
commercial space at 10848 and 10860 San
Pablo Avenue, El Cerrito. Assessor Parcel
~1- Numbers: 503-010-003, 503-101-Q14

City ofEl Cerrito General Fund

3/22/2011 $

On March 22, 2011, under the provisions of Health and Safety Code Section
33433, the Agency entered into a property conveyance agreement with the City to
transfer one property in exchange for an agreement to cause its development with
an affordable housing project consistent with the Redevelopment Plan and pay the
Agency any value received. The value of the land held for resale transferred was
$3,950,000, of which $1,820,000 was funded by 2004 Bond Series A bond
proceeds and $2,130,000 was funded by the Low and Moderate Income Housing
Fund. Per ABIX 26 and City Council's Resolution No. 2012-03, the City elected The asset balance has been transferred back to the former
to become the Housing Successor of the former redevelopment agency. Transfer Agency and then transferred to the City as Housing
2,130,000 ofhousing assets as approved by the State Department of Finance.
Successor during the year ended June 30, 2012.

Loans receivable·

1

Ohlone Gardens, L.P.

CitY ofEl Cerrito Housiiig_ Fund

2/1/2012 $

2

Idaho Apartments

CitY ofEl Cerrito Housing Fund

2/112012

3

Eden Housing, Inc.

City ofEl Cerrito Housing Fund

2/1/2012

Subtotal

Per AB1X 26 and City Council's Resolution No. 2012-04, the City elected to
become the Housing Successor of the former redevelopment agency. Transfer of
3,210,178 housing assets as approved by the State Department of Finance.
No exceptions were noted as a result of this procedure.
Per AB IX 26 and City Council's Resolution No. 2012-04, the City elected to
become the Housing Successor of the former redevelopment agency. Transfer of
379,750 housing assets as approved by the State Department ofFinance.
No exceptions were noted as a result ofthi~ocedure.
Per AB1X 26 and City Council's Resolution No. 2012-04, the City elected to
become the Housing Successor of the former redevelopment agency. Transfer of
40,000 housing assets as approved by the State Department of Finance.
No exceptions weren~ted as a result of this procedure.
3,629,928

SERAF!ERAF Receivable·

1

SERAF2011

City_ ofEl Cerrito Housing_Fund

211/2012

2

ERAF 2005 and 2006

City ofEl Cerrito Housing Fund

21112o_g~

1,663,091

Subtotal
Total asset transfers to the City ofEl Cerrito

Per ABIX 26 and City Council's Resolution No. 2012-04, the City elected to
become the Housing Successor of the former redevelopment agency. Transfer of
1,327,655 housing assets as approved by the State Department ofFinance.
No exceptions were noted as a result of this procedure.
Per AB1X 26 and City Council's Resolution No. 2012-04, the City elected to
become the Housing Successor of the former redevelopment agency. Transfer of
335,436 ~assets as 11pprovedjJy the StateJ?epartment of Finance.
No exceptions were noted as a result of this procedure.

$

7,448,019
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CITY OF EL CERRITO, CALIFORNIA
Independent Accountant's Report on
Applying Agreed-Upon Procedures on the
Successor Agency to the
El Cerrito Redevelopment Agency, excluding
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As Prescribed in Section 34179.5 of
the California Health and Safety Code
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Walnut Creek
2121 N. California Blvd,, Suite 750
Walnut Creek, CA 94596

Certified. Public AccoUDtants.

925•.27<t0190
Sacramento

Oakland
LA/Century Ctty

City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
El Cerrito, California

Newport Beach
San Diego

Independent Accountant's Report on
Applying Agreed-Upon Procedures

We have performed the procedures enumerated in Attachment A, which were agreed to by the City of El
Cerrito (City), as Successor Agency to the El Cerrito Redevelopment Agency (Successor Agency), the
California State Controller's Office, and the California State Department of Finance (collectively referred
to as the Specified Parties), solely to assist the Specified Parties in determining the balances available for
transfer to taxing entities from assets transferred to the Successor Agency, excluding balances from the
Low and Moderate Income Housing Funds of the former El Cerrito Redevelopment Agency (Agency), as
prescribed in Section 34179.5 of the California Health and Safety Code. Management of the Successor
Agency is responsible for the accounting records. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below, either for the purpose for which this report has been requested, or for any
other purpose.
The scope of this engagement was limited to performing the agreed-upon procedures as set forth in
Attachment A. Attachment A also identifies the findings noted as a result of the procedures performed.
We were not engaged to and did not conduct an audit, the objective of which would be the expression of
an opinion on the balances available for transfer to taxing entities from assets transferred to the Successor
Agency excluding the Low and Moderate Income Housing Funds of the former Agency or as to the
appropriateness of the other financial information summarized in Attachments A, B, C, D, E, F, G, H, and
I. Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.
This report is intended solely for the information and use of the Successor Agency, the California State
Controller's Office, and the California State Department of Finance, and is not intended to be, and should
not be, used by anyone other than these specified parties. This restriction is not intended to limit
distribution of this report, which is a matter of public record.

Walnut Creek, California
February 22, 2013

www.mgocpa,com

1

Seattle

City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
Attachment A- Agreed-Upon Procedures and Findings
Successor Agency, Excluding Low and Moderate Income Housing Funds

The agreed-upon procedures, as it relates to all funds of the former Agency, excluding Low and Moderate
Income Housing Funds, and findings are as follows:
1. Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on or about February 1, 2012. Agree the amounts on
this listing to account balances established in the accounting records of the Successor Agency.
Identify in the Agreed-Upon Procedures (AUP) report the amount of the assets transferred to the
Successor Agency as of that date.
Finding: We obtained from the Successor Agency a copy of the City's basic financial statements as
of and for the year ended June 30, 2012. These financial statements were audited by other auditors
whose report thereon has been furnished to us. These financial statements include a listing of all
assets that were transferred from the former redevelopment agency to the Successor Agency on or
about February 1, 2012, as described in Note 16 to the basic financial statements and as follows:
Redevelopment
Agency
(priorto transfer)
Assets
Cash and investments
Cash and investments with fiscal agents
Notes receivable
Advance to other funds
Property held for res ale
Capital assets -land and land improvements
Total assets

$

$

Transferred to
Successor
Agency

Transferred to
Housing
Successor

953,756
2
3,629,928
1,663,091
3,950,000
52,851

$

$

10,249,628

$

953,756
2

3,629,928
1,663,091
3,950,000
52,851
1,006,609

$

9,243,019

In summary, the assets that were transferred from the former redevelopment agency to the Successor
Agency, excluding low and moderate income housing assets, on or about February 1, 2012 was
$1,006,609. The assets transferred to the Housing Successor in the amount of $9,243,019 are
addressed in a separate the "housing" agreed upon procedures report.
2. If the State Controller's Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report.
Finding: The State Controller's Office has not completed its review of transfers required under both
Sections 34167.5 and 34178.8 nor issued its report regarding such review.

If this has not yet occurred, perform the following procedures:
A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to the city, county, or city and county that
formed the redevelopment agency for the period from January 1, 2011 through January 31, 2012.
For each transfer, the Successor Agency should describe the purpose of the transfer and describe
in what sense the transfer was required by one of the Agency's enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.
Finding: We noted that the former redevelopment agency transferred assets for the period from
January 1, 2011 through January 31, 2012 to the City. We obtained a listing prepared by the
former that notes that the former Agency transferred cash in the amount of $61,000 to the City.
See Attachment C for the listing of transfers with the description of the purpose and in what sense
2

City of El Cerrito, Successor Agency to the
El Cerrito Redevelopment Agency
Attachment A- Agreed-Upon Procedures and Findings
Successor Agency, Excluding Low and Moderate Income Housing Funds

the transfer was required by one of the Agency's enforceable obligations or other legal
requirements.
In addition, we noted that Note 4 to the basic financial statements describes a transfer of $498,000
for indirect costs from the Redevelopment Capital Projects Fund to the City's General Fund made
for the year ended June 30, 2012. The City excluded this from the listing because the City
deemed this to be a payment of goods and services.
Per review of the fiscal year ended June 30, 2011 audited basic financial statements the Agency's
Redevelopment Capital Projects Fund made a transfer in the amount of $1,820,000 to the General
Fund which was subsequently returned during the year ended June 30, 2012, as described in
Note 4 to the basic financial statements for the year ended June 30, 2012. As described in
Attachment C of the Low and Moderate Housing Income Fund Agreed Upon Procedures Report,
on March 22, 20 11, the Agency entered into a property conveyance agreement with the City to
transfer one property in exchange for an agreement to cause its development with an affordable
housing project consistent with the Redevelopment Plan and pay the Agency any value received.
The value ofthe land held for resale transferred was $3,950,000, of which $1,820,000 was funded
by 2004 Bond Series A bond proceeds and $2,130,000 was funded by the Low and Moderate
Income Housing Fund. Per AB X1 26 and City Council Resolution No. 2012-04, the City elected
to become the Housing Successor of the former redevelopment agency. The $3,950,000 asset
transfer to the City as Housing Successor was listed on the housing asset list as approved by the
State Department of Finance.
B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency's enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.
Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor
Agency to the City for the period from February 1, 2012 through June 30, 2012. See
Attachment D for the listing of transfers with the description of the purpose and in what sense the
transfer was required by one ofthe Agency's enforceable obligations or other legal requirements.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.
Finding: Except for the transfers not listed by the Successor Agency as described above, we
obtained the legal document that formed the basis for the enforceable obligation that required the
transfer as described in Attachments C and D.

3. If the State Controller's Office has completed its review of transfers required under both Sections
34167.5 and 34178.8 and issued its report regarding such review, attach a copy of that report as an
exhibit to the AUP report.
Finding: The State Controller's Office has not completed its review of transfers required under both
Sections 34167.5 and 34178.8 nor issued its report regarding such review.

If this has not yet occurred, perform the following procedures:
3
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Attachment A- Agreed-Upon Procedures and Findings
Successor Agency, Excluding Low and Moderate Income Housing Funds

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 20 12. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency's enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.
Finding: We obtained a listing prepared by the Successor Agency of transfers from the former
redevelopment agency to any other public agency or to private parties and noted that the
Successor Agency did not list any transfer during the period from January 1, 2011 through
January 31, 2012.

In addition, we noted that Note 4 to the basic financial statements for the year ended June 30,
2012 describes a transfer of $1,031,340 to fund current and future activities pursuant to the terms
of the Cooperation Agreement prior to the dissolution of the Redevelopment Agency from the
Redevelopment Capital Projects Fund to the Municipal Services Corporation Special Revenue
Fund made for the year ended June 30, 2012. The City excluded this from the listing because the
City deemed this to be a payment of goods and services.
As discussed in the City's independent auditor's report on its basic financial statements as of and
for the year ended June 30, 2012 dated December 18, 2012, in fiscal2011 and 2012, pursuant to a
cooperation agreement and assignment and assumption agreements, the former Redevelopment
Agency transferred $12,550,552 of assets to the El Cerrito Municipal Services Corporation, a
component unit of the City. ABx1 26 and AB 1484 contain provisions that such transfers are
subject to a review by the State Controller's Office. According to Health and Safety Code
34167.5, if such an asset transfer did not occur during that period and the government agency that
received the assets is not contractually committed to a third party for the expenditure or
encumbrance of those assets, to the extent not prohibited by state and federal law, the Controller
shall order the available assets to be returned to the former Redevelopment Agency or, on or after
October 1, 2011, to the Successor Agency. As of June 30, 2012, assets totaling $11,755,812,
comprised of current assets of $6,333,197 and capital assets of $5,422,615, were held by the
Municipal Services Corporation.
The City did not include the transfers to the El Cerrito Municipal Services Corporation (MSC)
because the City and the Successor Agency contend that the MSC is a nonprofit public benefit
corporation and not a public entity and in particular does not meet the definition of a city, county
or city and county set forth in Section 34167.10 and thus the assets transferred to the MSC are not
subject to the provisions of Health and Safety Code 34167.5. We noted that Note 4 to the basic
financial statements for the year ended June 30, 2012 also stated that transfers with MSC requires
approval by MSC' s Board.
B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to any other public agency or private parties for the
period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required
by one of the Agency's enforceable obligations or other legal requirements. Provide this listing as
an attachment to the AUP report.
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Attachment A- Agreed-Upon Procedures and Findings
Successor Agency, Excluding Low and Moderate Income Housing Funds
Finding: We obtained a listing prepared by the Successor Agency of transfers from the Successor
Agency to any other public agency or to private parties and noted that the Successor Agency did
not list any transfers during the period from February 1, 2012 through June 30, 2012.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.
Finding: The procedure is not applicable. The Successor Agency did not list any transfers of
assets to any other public agency or to private parties during the period January 1, 2011 through
June 30, 2012.

4. Perform the following procedures:
A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods indicated in the schedule. For purposes of this summary, the financial transactions should
be presented using the modified accrual basis of accounting. End of year balances for capital
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this
summary schedule for information purposes.
B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers
accounts fully for the changes in equity from the previous fiscal period.
C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010, to the state
controller's report filed for the Redevelopment Agency for that period.
D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the type of support
provided for each fiscal period.
Finding: No exceptions were noted as a result of applying these procedures, except that the financial
transactions of the Successor Agency are presented using the accrual basis of accounting. Please
refer to Attachment E for a summary of the financial transactions of the former Agency and the
Successor Agency for the periods ended June 30, 2010, June 30, 2011, January 31, 2012, and June 30,
2012. We agreed the financial transactions of the former Agency for the period ended June 30, 2010,
to the corresponding audited financial statements and State Controller's Report. We agreed the
financial transactions of the former Agency and Successor Agency for the periods ended June 30,
2011 and June 30, 2012 to the corresponding audited financial statements. We agreed the financial
transactions of the former Agency as of and for the period ended January 31, 2012 to the June 30,
2012 audited financial statements.

5. Obtain from the Successor Agency a listing of all assets of the Successor Agency as of June 30, 2012,
excluding assets of its Low and Moderate Income Housing Fund. Agree the assets so listed to
recorded balances reflected in the accounting records of the Successor Agency. The listings should be
attached as an exhibit to the appropriate AUP report.
Finding: We obtained from the Successor Agency a listing of all assets of all funds of the Successor
Agency, excluding assets of its Low and Moderate Income Housing Fund, and agreed the assets listed
to the recorded balances reflected in the audited basic financial statements of the City as of June 30,
2012. See listing of assets at Attachment F.
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6. Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted
for the following purposes:
A. Unspent bond proceeds:
i.

Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts set aside for debt service payments, etc.)

ii.

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii.

Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

B. Grant proceeds and program income that are restricted by third parties:
i.

Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii.

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii.

Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

C. Other assets considered to be legally restricted:
i.

Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

ii.

Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii.

Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by Successor the Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule(s) as an exhibit to the AUP
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.
Finding: We noted the Successor Agency did not list any asset balances held on June 30, 2012 that
are restricted for unspent bond proceeds, grant proceeds and program income, and other assets.

7. Perform the following procedures:
A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long-term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book value
reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.
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B. If the assets listed at 7.A. are listed at purchase cost, trace the amounts to a previously audited
financial statement (or to the accounting records of the Successor Agency) and note any
differences.
C. For any differences noted in 7.B., inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to
additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.
D. If the assets listed at 7 .A. are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and\or methodology, note the lack of evidence.
Finding: We noted the Successor Agency reported land held on June 30, 2012 with a book value of
$52,581 that is not liquid or otherwise available for distribution as noted on Attachment G.

8. Perform the following procedures:
A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which
the dedication or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balances toward payment
of that obligation.
i.

Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii.

Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

iii.

Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of Finance.

iv.

Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in
the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.

B. If the Successor Agency believes that future revenues together with balances dedicated or
restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements
to satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:
i.

Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter from
the California Department of Finance approving the Recognized Enforceable Obligation
Payment Schedules for the six month period from January 1, 2012 through June 30, 2012 and
for the six month period July 1, 2012 through December 31, 2012.

ii.

Compare the forecasted annual spending requirements to the legal document supporting each
enforceable obligation.
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a.

iii.

Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

For the forecasted annual revenues:
a.

Obtain from the Successor Agency its assumptions for the forecasted annual revenues
and disclose in the report major assumptions associated with the projections.

C. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.
i.

Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

ii.

Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

iii.

Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

D. If procedures A, B, or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.
i.

Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

ii.

Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted
balances that needs to be retained.

iii.

Include the calculation in the AUP report.

Finding: We noted the Successor Agency did not have asset balances as of June 30, 20I2 that need
to be retained to satisfy enforceable obligations that are not otherwise already listed on the
Recognized Obligation Payment Schedule in procedure 9.

9. If the Successor Agency believes that cash balances as of June 30, 20I2 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July I, 20I2
through June 30, 20I3, obtain a copy of the fmal ROPS for the period of July I, 20I2 through
December 3I, 20I2 and a copy of the final ROPS for the period January I, 20I3 through June 30,
20I3. For each obligation listed on the ROPS, the Successor Agency should add columns identifying
(I) any dollar amounts of existing cash that are needed to satisfy that obligation and (2) the Successor
Agency's explanation as to why the Successor Agency believes that such balances are needed to
satisfy the obligation. Include this schedule as an attachment to the AUP report.
Finding: We noted the Successor Agency believes cash balances in the amount of $I ,949,249 as of
June 30, 20I2 needs to be retained to satisfy obligations on the ROPS for the period of July I, 20I2
through December 3I, 20I2. Please refer to Attachment H for the results of this procedure. See
Attachment I for the final ROPS for the period of July I, 20I2 through December 3I, 20I2.
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10. Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to
recognize amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the
California Department of Finance. The amount of this deduction presented should be agreed to
evidence of payment. The attached example summary schedule may be considered for this purpose.
Separate schedules should be completed for the Low and Moderate Income Housing Fund and for all
other funds combined (excluding the Low and Moderate Income Housing Fund).
Finding: See Attachment B for the results of this procedure for all other funds combined excluding
the Low and Moderate Income Housing Fund. However, Attachment B does not include assets
transferred described in Procedures 2 and 3 above that were not included by the City.

11. Obtain a representation letter from Successor Agency management acknowledging their
responsibility for the data provided to the practitioner and the data presented in the report or in any
attachments to the report. Included in the representations should be an acknowledgment that
management is not aware of any transfers (as defined by Section 34179.5) from either the former
redevelopment agency or the Successor Agency to other parties for the period from January 1, 20 11
through June 30, 2012 that have not been properly identified in the AUP report and its related
exhibits. Management's refusal to sign the representation letter should be noted in the AUP report as
required by attestation standards.
Finding: No exceptions noted as a result of this procedure.
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El Cerrito Redevelopment Agency
Attachment B - Excluding Low and Moderate Income Housing Funds
Assets Transferred to the Successor Agency That Are Available to Distribute to Affected Taxing Entities
SUMMARY OF BALANCES AVAILABLE FOR ALLOCATION TO AFFECTED TAXING ENTITIES
Total amount of assets held by the successor agency as of June 30, 2012 (procedure 5)

$

2,002,100

Add the amount of any assets transferred to the city or other parties for which an enforceable
obligation with a third party requiring such transfer and obligating the use of the transferred
assets did not exist (procedures 2 and 3)
Less assets legally restricted for uses specified by debt covenants, grant restrictions, or
restrictions imposed by other governments (procedure 6)
Less assets that are not cash or cash equivalents (e.g., physical assets) - (procedure 7)

(52,851)

Less balances that are legally restricted for the funding of an enforceable
obligation (net of projected annual revenues available to fund those obligations)- (procedure 8)
Less balances needed to satisfy ROPS for the 2012-13 fiscal year (procedure 9)

(1,949,249)

Less the amount of payments made on July 12,2012 to the County Auditor-Controller as directed
by the California Department of Finance
Amount to be remitted to county for disbursement to taxing entities

$
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El Cerrito Redevelopment Agency
Attachment C- Excluding Low and Moderate Income Housing Funds
Asset Transfers to the City of El Cerrito for the Period January 1, 2011 Through January 31, 2012

Asset Description

Name of the recipient

Date of
Transfer

Book value of asset Describe the pmpose of the transfer and specifY the enforceable obligation or other
at date of transfer
legal requirement requiring such transfer and the date of such requirement

Finding

Cash·

1

Restricted cash held in the Senior Center
Construction Fund

City ofEI Cerrito General Fund

6/30/2011

$

The former Agency erroneously recorded the restricted cash received from The
Lucile W. Weingart Trust (3rd Party) on December 5, 2005 for the City ofEI
Cerrito Senior Center in the former Agency's Senior Center Construction Capital
Projects Fund. This deposit was received on December 5, 2005 and the payee was
the City ofEI Cerrito Senior Center. The payee was not the El Cerrito
Redevelopment Agency as such the City corrected this error on June 30, 2011 and
61,000 returned these restricted funds into a City fund.
No exceptions were noted as a result of this procedure.
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Attachment D - Excluding Low and Moderate Income Housing Funds
Asset Transfers to the City ofEI Cerrito for the Period February 1, 2012 Through June 30,2012

Asset Description
Cash in Redevelopment
Obligation Retirement Fund
Cash in Redevelopment
Obligation Retirement Fund

Name of the recipient

Date of
Transfer

Book value of asset Describe the purpose of the transfer and specify the enforceable obligation or
at date of transfer other legal requirement requiring such transfer and the date of such requirement

City as Housing Successor

5/25/2012 $

City ofEl Cerrito

6/30/2012

Total asset transfers to the City ofEl Cerrito

$

Payment of approved ROPS I Enforceable Obligation #9 and #I 0. Total amount
415 773 for ROPS I Enforceable Obligation #9 and #10 was $415,773.
Payment ofFYII-12 Successor Agency administrative allowance approved on
250,000 ROPSI.
665,773
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Finding
No exceptions were noted as a result of this procedure.
No exceptions were noted as a result of this procedure.

El Cerrito Redevelopment Agency
Attachment E- Condensed Summary of Financial Data

Accrual Basis
of Accounting
Successor
Agency
6/30/2012

Modified Accrual Basis of Accounting_
Redevelopment
Redevelopment
Redevelopment
Agency
Agency
Agency
6/30/2011
113112012
6/30/2010
Assets:
Cash and investments
Cash and investments with fiscal agent
Accounts receivable
Due from other governments
Loans receivable
Deposits
Advances to other funds
Land held for redevelopment
Former Agency land
Total Assets
Liabilities:
Accounts payable
Accrued liabilities
Deposits payable
Deferred revenue
Advances from the City
Advances from other funds -SERAF
Former Agency liabilities - Long term

$

$

584,206
1,477,922
1,231

$

3,583,259
10,000
1,663,091

953,756
2

$

406,140
1,543,109

3,629,928
1,663,091
3,950,000
52,851

$

1823492391

$

723192709

$

$

18,975
83,202
5,000
3,482,094
1,100,000
2,102,854

$

2,253
83,202
30,000
3,583,259

$

1021962777

$

220022100

$
507,493

483,135

3,629,928

1,663,091

1,663,091
22,392,337

Total Liabilities
Equity
Total Liabilities + Equity

1,421,312
2,493,096
7,865
247,381
3,482,094
10,000
2,102,854
8,584,789

$

6,792,125

5,361,805

5,800,512

22,875,472

11,557,266

1,957,904

4,396,265

{20,873,372}

$

1823492391

723192709

$

1021962777

$

220022100

Redevelopment
Agency
12 Months Ended
6/30/2010
5,371,639
$

Redevelopment
Agency
12 Months Ended
6/30/2011
5,033,219
$

Redevelopment
Agency
7 Months Ended
1131/2012
$
2,793,986

Successor
Agency
5 Months Ended
6/30/2012
1,949,481
$

5,987,380

3,909,533

2,711,866

898,060

(2,895, 178)

(10,723,048)

2,356,241

Net change in equity

(3,510,919)

(9,599,362)

2,438,361

Beginning Equity

15,068,185

11,557,266

1,957,904

Total revenues ***
Total expenditures/expenses *
Total transfers, net**

{21,924,793}

Extraordinary item

Ending Equity

$

Other Information
Capital Assets as of end of year
Long term debt as of end of year

Redevelopment
Agency
6/30/2010
$
528942342
23 2900 2011
$

$

1125572266

129572904

Redevelopment
Agency
6/30/2011
$
522851
22 28542515
$

$

423962265

Redevelopment
Agency
1/31/2012
$
522851
$
21 2268 2311

Note: *Includes 1) expenditures, 2) extraordinary loss ofRDA dissolution, and 3) payments on enforceable obligations.
** Includes Special Item of $8,584,789 recorded in fiscal year ended June 30, 2011.
***Includes gain on extinguishment of debt of $83,202 recorded in fiscal year ended June 30, 2012.
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(20,873,372)
$

(2028732372)

$
$

Successor
Agency
6/30/2012
522851
22 2392 2337

El Cerrito Redevelopment Agency
Attachment F - Successor Agency Assets, Excluding Low and Moderate Income Housing Fund
Assets Transferred to the Successor Agency

Successor
Agency
6/30/2012

Assets:
Cash and investments
Cash and investments with fiscal agent
Former Agency land
Total Assets

14

$

406,140
1,543,109
52,851

$

2,002,100

El Cerrito Redevelopment Agency
Attachment G - Excluding Low and Moderate Income Housing Funds
Successor Agency Assets Other than Cash and Cash Equivalents

Asset
Land

Book value of asset
at 6/30/2012

$

52,851

Basis
Book Value

Description of the records provided supporting the book value
listed (i.e. previously audited fmancial statements or the
accounting records) and any differences noted.
2012 audited basic financial statements.

15

Description of the methodology used to support the market
value listed.
nla - book value was used.

El Cerrito Redevelopment Agency
Attachment H - Excluding Low and Moderate Income Housing Funds
Assets Held by the Successor Agency that are Required to Pay Enforceable Obligations

Nature of assets required to pay enforceable obligations
Cash from RPTfF for ROPSII obligations

Book value of asset
at 6/30/2012

$

Cash held by fiscal agent
Assets held by the successor agency that are
need to be retained to satisfy obligations on the ROPS

406,140
1,543,109

$

1,949,249

16

ROPS II
Reference

Successor Agency's explanation as to why the Successor
Agency believes that such balances are needed to satisfy the
obligation

Tax Allocation Bond Debt Service Payment due to trustee on
Page 1 item 1 12/27/2012 and to bondholders on 1/1/2013.
Tax Allocation Bond Debt Service Payment due to trustee on
Page 1 item 1 6/27/2012 and to bondholders on 7/112012.

Attachment I
f'EC.()GNrzebp$~~ATI()N. PiAYM~~j:$Cft~llULEPJaJ{'A-Bt~&

DAAF1'AME~Ot.f.EI'4T·J~NE12.·it112:SliEit.1frtEOtci®F.~Ort,):iRl:~fJ~JtOVAL
j(Jty~ oE:teMSE'iuo12 PAYMENTS . .. ·. . . . .. .
.
0, 1flit~1JCCU$U!~li~J\t;'it)·t~~l.(;etrltp R~tJtveie3Prn4!l'1t~ge~

cs.y 1Jf ~· C.rrft9 !lt~evf:ll~pm•~~o)Jtt~•~~a, · · ·
:Date or·

~t'O~~MamtH

I ~b~Obltpatfon

I

A1Jreeme~t

I

1

·· · ·

Description

2J.·I"a.Jiif1tttP~mt•$0rY
1 >3i5i2:oos: J~i'QeVlilleot~
.. Note

4)IG()I)Pil!~t!~

..

.

L

T*-E~.TaxabJE!.U.M

CftyefJ;:JCe@O

loftastNCkn

RfideveiQj:lment
f'roJ8etA~·

Total Due

()bligatlonas·of

During
Pr201t43

$/3~112

I R~:V:l::*

·s.45s;ssa

~~7"~~p~otPJab ·
ii'!Wie~ntiiji(lt\(tt6us!Oill
· ··· · · ·

~.49~.83~

L~M)~Pt!lii~.f~n~

. ···· . . ·

·• .· .

Clfy~:E:lp~o
~.·.~.
e.;~.:.'. ·'.o.·p..met'l
...... t
,m~Atea
~e¥$I~P!fi~nt

~~t

~;146

1$43~110

Total

1· \&49;i$a';

I

t2~1:.tl(l()

I

6ttJ~OO(J

~·0'00

i$43.00.Q

f29.~9Q

~.O(JQ

I

..·.·· . ·· · · · •· City of:EJ Cerrito

fUfl!tS~~I'I~·fl:lrSE~F

'PavmentsJ!y,month

Jtd2012 I Aut~ 20121 S~p.2012 I 0Ct2012 I :Nov2012l Dec2012 I

.2'$8.215

105.t9a;ssl).l

····1

·Pi~bl~ frt)mllfelrea&V~·roJ)memf:fiiperifi'iix rriiiiTuni:l (F\PTTFJ

24is74;o1$ 2.0o6~·

se.rviPE!$.®I'P~ft!o irr!PiEimentat!onJ~lri<i'
· · · · ···· · · · ~~ Ret;t~~~lopi:n'""·'
P.ll)}e(:t Area

~-

2i16f2P10,

To~t.OutStanding

I

~!IYI)lE,l~

L~fPr lattcfSC:qiJi$til:!n

q~yor~.c~~rilO

·212:2120:U

Aore~~l'lt

Pn>~ct Area

~17¢.~ML!JiiCIP~l.JRe<r~veropl'lier!tPian . . ••J·Pity(lff:!JJ~e~

Wl2tt1f

Ag~eme!lt

I

Housing~· Redev &

10124/04

$)jgQtl~~~qrl

·

·p.yee

' -t?/11i9!f-· . lunidrl a$nk:

i.t~A~ti<lf\
·~ Bonds (Combkled)

Exlilt~rrr¥

oo!:f,741 1

pll)jectA@a

165~

.~1;914

166,96''7

,.

CitY ~EI Cemto
RedEWelopm~

J:'rpject Are~

··I

T'lfAIJoWance
.· . 1~.·.·. ·m~nl$ht···~
U~:~paftl

City QfEI C:~.iTft?
IA~trl~eAJowance:p~r 1Redtweiopment
... · .....• . .··

I~.......·.·.st$tutort·
. .·.·. ·. Jc.·. rtx.•··.tifscel'li!o

. . .. . . .

> ..·•.

Pt&jec:t Area

AB1'<2E:h

~;zso.(loo

2$,606

471;152

471.,152

310:006

31o:aoo

33Uft4 I

a31.~f4

so;ooo. 1 soiooo

·~.oao

25ti,ri00

.$,®0

H SO;OOQ

ObflgaJiofjsfrOI'I't Pi:iot ROP$

tl)IOh.·
·.lb.".·.e.:G&id. e
. . n.
Jloan
Agreement

tit24120o9 !Ohbnet3afl:tens

9)11:~ H~~:mg lOan

5tr712o11"

$ . :·

t

··· Agreement

10.>r.~~~1!l~~fV.f . .J.·.i~~t:OJ,r
lLoan

·. ·

.11)f2R~"?oo~ri~f
Lo~

1.0\IP~J"llft)~~
-,p~~·

13.\IAdm..lni$ttat.·
.. ···.· {Ve
·l AIJI:1Watjte .

m.·

· ROPS.

J.lnpaidJ~n-

.J.uo~ort
·~OP$·

I
led~ 8ott$tl'lg

Onyilt~ ¢e~¥

1Uridl$&Ut;S~ IDM

RE!d8velopment

c:ommilment

P~.~¢t~irit1)
1~~~topmem

llittt~t#ll'tetifolilri:

cimlmltmerrt

·

ProJ~Are'a

F. . ~·.·.rw······.•.·•.~t@~c~~·rQi,SERAF·}.c.
-.·!tV. .
·.·~ m·.·
IIAMH~U$ingFunc. p~
·
Rer:Jevetopment:
r..·.·.e·.·
.. '..• .. '.:e······.. •.•

o·
..

.11>.·
..·.•·

Pfc)ject Area.

I~MH®$inSF!.ln~

l1~~~raets
·. · )~ 1~~ ·•... IJ8:K~Q-I:I:IJJtte~·
.$fattitoi)f

1 ··fY11:~a.
. P8ytrietit: IPM)'},It~ ~~~

···.~it!fi$•:

83;8~9:

5.07~~

!)07.4~

·2!io;ooo; l

,2SU;o®

P~An!~;····

Clty~:EIC~rtlto 1

I~.·: .

: .. . ..... • .;.•..... ·.···

. . ···

T.

eve
. . Jo.·Areae.m
Pro~

A.··Jtri···"b.........ta
.•. ··b·)·e. .to
.· .· ·. :1···21
·.·.·'f.5120
•·· . ·.··."
.T~lntt:e.nnt
P~ent

p.
·..

. ProjettAraa .

,

I

I

I
~

:~City otEICerrito

.A
· ~rninJ$tralivE!.,..~~·~f: Redevelopment
AB1X;2~

t

I

L

~.d·$······$·····.<NMi::edfcif:eaRAF
~~~'
.·. c:~. •·.s. . •c. ··~.~·.•
·
R~~Jopment
P~....

I

I

PI'Qject.Area.

I

~

New Item

11)1Pa•Th~ou~~..
Paym~!l··

.:-.·••11mcont~~·.·

~ ~~4 r~.~t~~~~

Sl!iiM~>ry

f?ay~'~!nl)LlntSPI'QVJdB(i'l yitY-QIEJCe!'i'itQ·•I

IJ¥9ol.lrifv~~ditar-. . "9t:ll1·!ttl'ler
. . . ·.· •

rot611tf2 RPT DlslrlbuDon ·

~

·Red····· ...· ·.. Pt:nent./

Project Area·

[$'

•T.otals

... ·.· . .· · 1 .· · · . ·.····.···· 1

f

I

>41t)~ I 41$•222

19t>;1~1;8mK6:§9..L964J$.2;465/lfO..c[$ .•.

'fiO;OODJ J

~

I

so;oOO.J!J;

~g~ ~ ~

•. OO;Ot!Qj $-!?J!:O?rillgj£1;137

Hates
•lt.em t~·"titisJte~;i cprri~lott~rtte~ .1.;o,~•J)1eJ~~~n1~ftP~$; o~~s~~yments#ue~oJ~ty·t;~1,~.h~..,e~!'·fl¥lV*l~from;~·J~I1ni~t~ ~.-.;.s·10~~~~~eeRQP$i'T~~f(:)~d~g•~~liS,'at~s6J30!1i"~d'fotalbue·
()~rji:I~Ff2qta-1~~~~~ts:~~~Ju$tef:l.,

·

· ...· . . . . . ·

.. •.

. . ·. ·.

....... ·.. · .·· .. · . ·.

..· ·.· . · ·....... · .· .·. ·.. .

. ·.· ...

. .·.

.·· . . .

.. . . . . •..

.· .• . .

• .....·..... · . ·..

'lte111~·3·~·4=.tl\frlr19·1J"l~..ev~b)'t¥ri~~rt'Jl~"tor.Fit1anc:e(poF}Ot'th.~l1rst~(}t::~tttleOPFo~~the~t)op~f(lrtA~~~tswlth1h~§t~mt()·~unrci?ai.~J"V~~go~lil?n•ll!)d~~h~.C:ity()f.~IC~(i~'1Jl~$u~~()f'Ag~cyf1~
~lspt~telfthed~~~J~~ ~.~ttiq~f<!r~~Po#~fi?~ I)Q~."ftl8!t~~~·~'L!~ed•·~·.tli.ts.J~~c~Q1ZBOPS1Ji~t:r1~ie~~e~~~Estmu~!itP'·~e~s ~iftt·t~~,~~~~r·~~v·.~!fS.·t.,~n :~tflediS~titr.
·
J~ll\$ ,S~. ~~§h911·ld.f1Jni1S~lfableJo~~41J~~·~q,12}l.P~S:Pe~~··~~··•l~~il!l)t,tf1~0~bet201~p~n~p~Jti~-IE~~~d,.$f:"~~Ot!f~All~•'~~·~ol)ligat!Qr1~Qn•·fh¢.nextRQP$.: ·
·
Item 7:$boo!d'lf1eff: be. rnsuffl~ieot:~FT:.~nmn~avaUablefotJhe st.Jec.~rAgeocy AdmirJJmijV&~ee, itWI~belndUdeo a ant~bfl9ation Oil the J'leX{R()PS; ·.· .• .
..· .•. ·.
..•.. ·. · .·. ·. ............ ·•
... ·
ltems Jj~13:[)tl~•to.i?sf.!ffiCleot R~~n~ing a\r.iUa~f(! forlh!! Jan.Jun:2D1~ROP'S~ tbe?o~d,b~il{Ulese obftga,ions wertJde(erre~·to.lhio!Juf..Oae2012~0P$; J)$1YIT!efllswiQ be$Chedtiledas RPlbeco~ ~i~b~;. . ...··· . .• ... ·.··.·
.
·•1fttm•1,Z&~4: 11l~·comraqostac~.Auitit0r·t;:l:llltfcller•Prov!d~lhep~!f1testin'Jates·ft:lrFY11;.1~.·~~h~~St.Jbs~nuo.PreJ)Im!tlooOft~·tiJ"8fl:.~OPl).Psss-Ttlrolli:!llP~~are~IJ~~c:t·~t?.t;YbDf(linafl()rtt~·ct~!)ls~i~
~~m~ls ifin$1Jffteiel1tf(f~"tis~l)Je;;•$LI~lf1ilt¢~ p~~rq(Jg~ P!:!~e~wiJil:l~e!~d~$9~~~

R9f'S ttiltil~tdf)c:ie~ fuilq~8fe~l!e!~~; . . .

.

..

. .

. .

.

. ...

.

..

