


















































































































expenses in 2014. Future Sales Tax estimates have been provided by the City's property tax consultants, 
Hdl and Associates and have been incorporated into the FY 2021-22 Proposed Budget. 

Utility Users Taxes (UUT) were initially approved by the voters in 1991 and revised with voter approval 
of the ordinance in 2004. The tax generates approximately $3.1 million in revenues annually for the 
General Fund. The ordinance calls for an 8% tax to be assessed by providers of gas, electricity, water, 
telephone and video services to all El Cerrito customers and then remitted to the City. These revenues 
are subject to changes in market conditions, weather, and/or pricing in the sectors subject to the utility 
users tax ordinance. Although use of these services is generally declining, prices and rates are generally 
increasing on these services. UUT is expected to increase by 2% over the next few years. 

Franchise Taxes are paid by utilities based on various methodologies and represent $1.25 million in 
General Fund revenue. They are projected to increase by 2% over the next few years. 

Business License Taxes are imposed on certain types of businesses in El Cerrito and reflect about 
$850,000- $950,000 of General Fund revenue annually. The tax is based on factors such as a business's 
number of employees or vehicles, its annual gross receipts, or a property owner's number of residential 
rental units. This is being budgeted conservatively at $900,000 and a 2% increase is projected in the next 
few years, until businesses return to normal following the pandemic. 

Other Taxes includes the Transient Occupancy Tax, a 10% tax on room rates for hotels and motels, and 
other minor taxes. These are a minor General Fund revenue sources, projected to grow at 2% over the 
next few years. 

General Fund Expenditures 
Table 2-11 and Chart 2-4 depict the expenditure by category in the General Fund. The Proposed FY 
2021-22 General Fund expenditure budget totals $39.98 million, an increase of approximately $1.27 
million from the FY 2020-21 Adopted Budget and a $0.3 million decrease from the FY 2019-20 pre­
pandemic actual expenditures, despite a nearly $0.7 million increase in pension costs. 

Approximately 76% of the General Fund expenditures are related to personnel costs. Within Personnel, 
salaries and benefits have traditionally been governed by the City Council's policy to provide median 
compensation, which is intended to act as a ceiling for salaries and benefits as agreed upon in the 
memorandums of understanding with the various benefit groups. Currently, all employees are now 
contributing between 9-12% of their salary towards the total pension costs. 

Of the remaining General Fund expenses, very few are discretionary and include costs related to contract 
services such as Public Safety dispatch, Animal Control services, legal services, independent audit 
services services that the City could not provide as efficiently as other organizations can on its behalf. 
When other non-discretionary items are factored in such as insurance, medical supplies, utilities, 
vehicles, and a minimal level of supplies, nearly 95% of the General Fund is non-discretionary. 
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Table 2-11 
General Fund Expenditures by Category 

FY 2017-18 FY 2018-19 FY 2019-20 FY 2020-21 FY 2021-22 
Actual Actual Actual Adopted Proposed 

Personnel $27,292,782 $29,862,092 $30,383,014 $29,490,258 $30,009 I 178 

Professional Services $4,080,678 $4,359,102 $3,612,382 $3,534,494 $3,520,413 

Purchased Property Services $1,818,280 $1,902,199 $2,132,581 $1,813,791 $1,840,279 

Other Services $1,932,079 $1,811,486 $1,809,212 $1,832,920 $2,355,705 

Supplies $712,945 $723,804 $605,956 $611,025 $632,133 

Property & Capital $422,401 $348,378 $518,269 $310,268 $373,278 

Financing Costs $423,116 $478,198 $535,664 $456,469 $528,281 

Other Financing Uses $439,134 $2,047,601 $696,727 $665,612 $665,612 

Total $37,121,415 $41,532,860 $40,293,805 $38,714,837 $39,924,879 

Chart 2-4 
General Fund Expenditures 

Other Financing Uses: 1.7% 

Other Services : 5.9% ~ 

Purchased Property Svcs.: 4.6% 

Professional Services: 9.0% 

Personnel : 75.1% 
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